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A WELL-KNOWN agent of one of the “ giant” life companies 
writes as follows : “ Your recent editorials relative to expenses 
and extravagance in life insurance have the correct ring. You 
are on the right track. Reform is in the air, and the high press- 
ure for new business, inflated assets, bookkeeping profits, e¢ 7d 
omne genus, have got to stand from under.” Conservatism in 
life insurance is growing in popular favor, and the companies 
that most carefully guard the interests of their policyholders and 
keep out of the high pressure competition, are steadily coming 
to the front. 





PRESIDENT JOHN R. HEGEMAN of the Metropolitan Life has 
sailed for Europe to enjoy a well-earned vacation. For twenty- 
three years he has been constantly on duty, never having missed 
a meeting of the board ot directors, and during those years he 
has had the burden of management almost entirely upon his 
shoulders. The growth of the Metropolitan has been some- 
thing phenomenal, and it now ranks as the most prominent 
industrial life company in the country, having an income of 
over $14,000,000 yearly, and giving employment to upward of 
7ooo persons. President Hegeman’s devotion to the interests 
of the company has been well known, and his many friends will 


wish him a pleasant voyage, an enjoyable jaunt through Europe, © 


and increased health and strength on his return. 





Tue destruction of property by fire in this country and 
Canada still continues to an unprecedented extent, that in April, 
1893, exceeding that of the same month last year by some 
$3,000,000, while the losses to May 1 are more than $12,000,000 
in advance of the first third of last year. At this rate the losses 
for the entire year 1893 would foot up $175,000,000. Allow- 
ing that about two-thirds of the increased loss falls on the in- 
surance companies, they would have say $20,000,000 more to 
pay to policyholders this year than last, involving additional 
expenses of $10,000,000 and the collection of $35,000,000 to 
$40,000,000 more in premiums this year than last in order to 
come out even. Indications are that this increase in premium 
receipts will not be fully made, notwithstanding the quite 
general adoption and application of reformatory measures, as it 
would require an advance in rates (or its equivalent) averaging 
twenty-five per cent throughout the entire territory in question, 
But it is to be expected that the coming five or six months will 
show a diminution of losses which will materially reduce the 
grand total as estimated. 





THE daily newspapers of the country seem to be subject to 
epidemics of spleeny feeling in regard to fire insurance compa- 
nies, their particular enmity being usually directed against the 
foreign or other State companies, Their fulminations are so 
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common and so generally display an unreasoning and will-not-be- 
convinced spirit that argument is futile. A Jacksonville (Fla.) 
daily wishes to stop the leakage of money from the State through 
the medium of the fire insurance companies by the organization 
of home companies. The companies themselves, in the light of 
history, would rejoice if it had been stopped a dozen years ago. 
If it had, they would have saved three-quarters of a million 
dollars, as the leakage was into the State instead of from it, 
losses alone consuming nearly all the premiums, and agents’ 
commissions taking much more than the remainder. There is 
small enough ground for complaints of this character anywhere 
in this country, but for Floridans to give utterance to such 
sentiments and to take legislative steps to hamper the operations 
of outside companies is the height of fo | 





THE Electrical Age, in speaking of the recent advance in in- 
surance rates at Pittsburgh on buildings into which electric 
wires run, says : 

These increases in electrical risks do not seem to accord with actual condi- 
tions. It is a well-known fact that through the great improvements in 
methods of installing wires dangers have been almost entirely removed, and it 
seems somewhat anomalous to increase the rates on risks in which the element 
of danger is constantly decreasing, through improvements in methods in wire 
installation. 

Underwriters are becoming more and more convinced that 
the electrical hazard is a positive fact, and that it is actually 
a more important factor than has been generally supposed ; and 
this being so, should be properly charged for. As a rule it is 
almost impossible to obtain certain evidence that a fire origin- 
ated in an electric wire for the reason that the source is usually 
destroyed ; but inspectors and others competent to judge are 
leaning very strongly to the belief that a large percentage of 
fires from unknown causes originate through some defect in 
installation or the crossing of wires outside. Instances are 
quoted proving that fires have been caused by the crossing of 
wires at points twenty-five or thirty miles distant from the 
scenes of the fires. That proper charges for the risk have not 
been made in the past is no reason why they should not be 
made now; and the condition whereby the charge may be 
waived, merely the “fusing” of wires at their entrance to a 
building, is simple enough to be availed of in every case. The 
danger from this source should be, and may be, as The Electrical 
Age claims, constantly decreasing ; but the majority of equip- 
ments in present use are not provided with the latest improve- 
ments ; in many cases having been installed carelessly under 
low-priced contracts or by amateurs, and are, or should be, with 
propriety, subjected to a charge. 





Our Albany correspondent last week sent us the following : 


The Court of Appeals of New York, at special term, held that the Han- 
over Fire was entitled to an injunction restraining the Germania Fire from 
interfering with the closing up of the affairs of the New York Underwriters 
Agency by Alexander Stoddart. The order of the General Term was affirmed 


with costs. 

This is bringing up history of fen years ago. The only ques- 
tion argued before or decided by the Court of Appeals in the 
suit of the Hanover Fire Insurance Company vs. the Germania 
Fire Insurance Company was the question of the right of the 
plaintiff’s attorney to an extra allowance of $2000 in addition’ 
to cost. This sum was awarded to the attorney of the plaintiff 
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by the special term of the Supreme Court, but was reversed on 
appeal by the general term of the same Court, and the said re- 
versal was recently affirmed by the Court of Appeals, with cost. 
All questions regarding the status of Mr. Stoddart were decided 
years ago and never have been passed upon by the Court of 
Appeals. 





INSURANCE companies that pay taxes and the fees required by 
law in the different States are entitled to some protection from 
the State officials in consideration of such payments. Complaint 
is made that in West Virginia the trustworthy, legitimate com- 
panies gain no advantage from the payment of license taxes or 
fees over the numerous “ wildcat " companies that are organized 
in that State. Some of the better class of the Wheeling com- 
panies, feeling that they are getting no protection, have refused 
to renew their licenses, and as a consequence reports injurious 
to them have been circulated. They incur no penalty by not 
submitting annual reports, consequently some of them refrain 
from doing so, feeling that they are not justly treated by the de- 
partment. The West Virginia laws relating to insurance are in 
a very unsatisfactory condition, the irresponsible “ wildcats” 
having all the rights and considerations that the responsible com- 
panies have. The better class of insurance men could scarcely 
do more beneficial work than to prepare a new code of require- 
ments, and see that it is adopted by the next legislature. Ivre- 
sponsible “ wildcats ” should be strangled and proper encourage- 
ment given to trustworthy insurance companies in that State. 








SPECTATOR SURVEYS. 


THE inevitable fate which befalls wildcat companies has been again exem- 
plified in the case of Smith & Co.’s aggregation, known as the Ohio Under- 
writers Agency. This was composed of the Western, the Central Ohio and 
the Home of Toledo, and the Washington of Marietta, O. The Western is 
now reposing in the hands of an assignee ; the Central Oliio is being cared 
for by a receiver, and the others have apparently fa'len into ‘‘innocuous 
desuetude.” One or more of the firm of Smith & Co. is reported to be visit- 
ing the World's Fair city ; another report indicates that Winnipeg may furnish 
material for one of the master hands to work with in supplying indemnity (?) 
to the easily cajoled public ; the name of another of the quartette appears on 
the literature of the new North Carolina State of Asheville, as manager. The 
latter is S. A, Court, and we should be pleased to learn that Mr. Court can so 
manage his new company as to pay honest losses and avoid bankruptcy. The 
company claimed assets on May I amounting to $211,220, consisting of “* first 
mortgage, real estate,” $51,520 ; bonds, stocks and other collaterals, $62,500 ; 
cash, bills receivable, office furniture and supplies, $17,200 ; subscriptions to 
capital unpaid, $80,000. Its liabilities are stated as : Capital stock, $200,000 ; 
balance due on supplies, $1000 ; surplus, $10,220, It also advertises that it 
is licensed to do business in North Carolina, 

* . * + 

THE gossips did not make much out of Mr. Litchfield last week on his 
return from the Lancashire affice. They only noted that he was not accom- 
panied by Mr. Pritchard, late assistant manager in charge of the general 
American department. No tears were shed, 

* « * * 

It is probabie that atest case will soon be tried whether a broker or licensed 
agent who delivers policies in fraudulent companies can be prosecuted for ob- 
taining money under false pretenses, To show that the policies are of 
worthless or mythical companies and that they are notoriously fraudulent, 
ought to-be sufficient to land the dealers in the penitentiary. Some flagrant 
frauds in this line can be shown if the law to punish on conviction is 


sufficient. 
* & * 


THE gentlemen who assembled last week in the National Board meeting 
are quite able to carry out any well devised scheme for enforcing satisfactory 
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rates all over the land, but it is feared they lacked the courage of their con- 
victions. They would have been pleased if the way was clear to vigorous 
measures to insure loyal adhesion to the rates of the Western Union, South- 
eastern Tariff Association and other rate making. bodies, but they lacked the 
ability to break down the barrier and overcome the obstacles before them. 
Perhaps they are wiser than their critics, but it appears to many active un- 
derwriters as if the companies should have some central organization through 
which they may work to secure a stronger support in certain districts. 
* * * * 

THERE is reason to believe that American printing presses have been called 
into requisition to print policies in bogus English and French companies to 
be peddled out through wildcat brokers tothe innocent applicants for surplus 
insurance. A number of policies purporting to have been issued by unknown 
and unheard of foreign companies have lately turned up and they are believed 
to have originated in this city and Chicago. It makes very little difference 
whether a worthless policy originates in Europe or America—its worthlessness 
does not depend on its birthplace. Unfortunately there appears to be no law 
to reach the perpetrators. 

* * * * 


SoME interesting revelations are announced in Boston in connection with 
the application of the Universal] Mercantile Schedule. The general effect is 
to raise rates about forty per cent above the old scale which was in effect 
prior to March 10. There is an implied agreement among the companies in 
Boston that all the rates advanced a flat one per cent since the fire in March 
shall be readjusted in accordance with the new schedule. Thousands of 
policies have been written at the advance and it is sure to try the temper of 
some of the companies to return any of the premiums paid under the in- 
Probably some of the unrepresented companies will refuse 
The day of reckoning 


creased scale. 
absolutely to comply with the request for a reduction, 
luckily is not close at hand. 

* * * * 

THE Boston matter recalls that after the New York Tariff Association sus- 
pended the arbitrary twenty-five per cent advance on all Brooklyn risks there 
was a general demand for a return of the extra premium. When it happened 
that the premium had been paid the companies quite generally declined to 
make any return, Where the premium was not paid the broker simply 
deducted the extra twenty-five per cent and the companies winked at it. 
Moral—Don’t be in a hurry to pay a premium on an advance, 

* * * * 

THE enormous values of raw silk which has lately been stored in the cel- 
lars under the Hudson River Railroad stores and also in the safe deposit vaults 
under the New York Life building has increased demand for insurance beyond 
the capacity of the regular companies. Immense amounts have been covered 
outside of the city and in Europe at higher rates than are paid to local offices, 

* * * * 

THE withdrawal of the Westchester from the local board of this city is in 
the nature of a protest against the expenses of that organization, an objection 
not confined to the Westchester alone. The expenses are heavy, and while 
they do not cover any portion of the Tariff Association work it seems as if 
they were too heavy to be borne. The agents are not pleased to pay two 
assessments when one would serve as well. Still the companies bore these 
expenses when rates were one-half or one-third of the present tariff, and it 
seems as if they could stand them now. 

* * * * 

Our Philadelphia friends have quit writing weave mills for fifty cents and 
now actually demand seventy-five, but the judgment of many of the best 
underwriters in that city is that they are worth one and a quarter per cent as 
aminimum, The mercantile risks in Philadelphia pay a higher :ate than the 
weave mills and either the companies are wrong in their opinion or the rates 
should be advanced, 

* * * ~ 

WuispPERs from Boston are in the air that there is a probable disappoint- 
ment in store for the companies which have paid a total loss on the Brown- 
Durell stock in the expectation of thirty or forty per cent salvage. The sales 
are all right, but about $150,000 is due to the assured before the salvage is 
available to the underwriters. 

* * o . 

WE were surprised a few days ago to learn that a jack tar from one of the 
American warships in our harbor had insured himself against accidents, and 
having explained it to his comrades the next day there was a rush of jack tar 
applications to one of the assessment accident offices for accident tickets. 
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The tickets were supplied in return for spot cash and a solicitor who caught 

the cue made a raid on other ships in the river with surprising results. At 

last accounts the work was going on and other accident policy solicitors were 

running a race for policies in the same quarter. Who says there is no humcr 

in the business ? 
* * * * 

WE saw a letter from London a few days ago which stated there are fears 
among English underwriters lest a serious conflagration may occur in Chicago, 
It appears that the Lloyds’ offers of ten per cent for insurance on exhibits in 
some of the chief buildings in Jackson Park have led to a belief that 
anarchists or fire bugs are threatening the fair exhibits on account of the re- 
fusal to open the gates on Sunday, and out of this extraordinary delusion fears 
have arisen that the dangers of conflagration threaten the city. It sounds too 
incredible for belief, but probably our English cousins must have their turn 
in imagining all sortsof vain things about American fire risks. We venture to 
say that it is pure invention. 








CORRESPONDENCE. 


ALBANY. 
[From Our Own CORRESPONDENT. ] 

The Governor has finished up his work of signing bills and gone a-fishing. 
It was only a few days ago that the work was finished, but when it was done 
it was cleaned up cleaner than work done by any other Governor. Each 
measure passed by the legislature received the personal attention of the chief 
executive of the State. Before he left for the North Woods he attached his 
signature to the general insurance bill, which was introduced in the Assembly 
by Assemblyman Roche of New York, and which makes some unimportant 
changes in the phraseology of the act passed in 1892. 

There is another important bill which has received the signature of Gover- 
nor Flower. It was introduced by Assemblyman Nussbaum, and relates to 
guarantors and sureties. The bill provides that insurance companies may act 
as guarantors in all cases, but that whenever its liabilities exceed its assets, 
the Superintendent shall require the dehciency to be made up within sixty 
days. “The liabilities are construed to mean the capital stock, all outstanding 
indebtedness and a reserve equal to fifty per cent of the premiums on the 
risks in force in the company. 

S. C, Bull has been appointed as the representative in this city for the 
Interstate Casualty Company, which will do a general accident business. The 
company begins business with a capital of $200,000, and a paid-up surplus of 

25,000. Mr. Bull is one of the sons of M. V. B. Bull, a well-known insur- 
ance man of this city. The son has already made a splendid record as an 
insurance manager. 

The Manufacturers and Builders Insurance Company of New York city has 
appointed Calvin W. Eaton to represent it in this city. LENOX. 

ALBANY, May 22. 


COLORADO AND THE FAR WEST. 
[From OuR OWN CORRESPONDENT. ] 

The recent difficulties in the fire insurance agencies in Laramie, Wyo., 
have all been adjusted and matters are now moving in satisfactory channels, 
E, A. Wilkinson having been made agent and given exclusive control of the 
companies formerly represented by the Wyoming Investment Company. 

Charles Dabney, for many years the leading insurance agent at Boulder, 
who was badly injured in a recent railroad wreck, died in the Union Pacific 
hospital in this city last week. With his wife he had started to visit the 
World’s Fair. 

Recently a law has been passed by the Montana legislature compelling the 
filing of the home office statement in addition to the one required of the United 
States business of foreign companies. This statement necessitates the pay- 
ment of another $25 fee. 

Cregg & Chatterton of Rawlings, Wyo., are new hustlers for fire insurance. 
They have the Lancashire and Hamburg-Bremen and are looking for other 
good companies, 

Special C. B. Colby, who recently left the Niagara and Caledonian to take 
the Continental, has been seriously ill with the pneumonia, 

The Pacific has changed from the agency of W. H. Wells to the office of 
Paul B. Gaylord. This practically winds up the non-board agencies of 
Denver, 

W. C. Cree, special for the Lancashire with only seven States to look after, 
visited his family in this city for a few days this week. While here he cap- 
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tured the reinsurance of the State Investment against sharp competition. It 
was a pretty fight for a nice business in gilt-edge. risks. 

P. L. Hoadley, secretary of the American of Newark, was in the State last 
week, It is understood that that company will withdraw all agencies in this 
State excepting Pueblo, Colorado Springs and Denver. 

T. F. Daly of Leadville has added fire insurance to his office. 

The New Hampshire Fire has transferred its agency in Pueblo from A, C, 
Foote to Campbell & Murphy. 

i Zollars & McGrew report that fire losses in their agency have been heavier 
this year than in any previous time in their history in this field. 

DENVER, May 18. 





HARTFORD. 
[From Our Own CORRESPONDENT. ] 

Since the coming of 1893 Hartford has rejoiced in a building ordinance and 
a building inspector. This is the result of several years of agitation of the 
subject, and people wonder why it didn’t come before. The result of it is 
seen in the better quality of the buildings now being put up. The ordinance 
was carefully prepared, and before it was enacted the views of all the local 
fire insurance company presidents were sought and obtained, The ordinance 
is satisfactory to them, and they think it will improve the character of fire 
risks in this city. 

Hartford feels honored in the selection of H. W. St. John, secretary of the 
Etna Life, as the new president of the Actuarial Society of America. At 
the banquet B. J. Miller of the Mutual Benefit told a bit of experience his 
company had just had. An agent in a New Jersey town had sold a man 
some insurance, and visited his house at nine o'clock one evening to deliver 
the policy. The gentleman declined to take it, because, he said, he had not 
the money in the house to pay the premium. The agent told him to keep the 
policy over night and pay the premium in the morning. ‘* Suppose,” said 
the man, laughingly, *‘I should die to-night, would my estate get the 
money?” ‘‘ Of course,” the agent replied. ‘‘ You have the policy and have 
promised to pay for it.” Sure enough the man died that night. His house 
was burned down, and his charred remains were found in the debris. Before 
these facts were known to the agent he was paid the premium the next morn- 
ing by abrother of the insured. Mr. Miller said his company paid the policy, 
and asked those present what they thought about it. After some discussion 
it was generally agreed that the policy should have been paid. ‘* How do 
you know it wasn’t a case of suicide ?” asked an officer of a Hartford com- 
pany when he was told of the case. He explained that he knew about the 
case, and that his company had not yet decided to pay a $3000 policy on the 
life of the same man. 

Several of the fire insurance companies here are considering giving their 
employees three weeks’ vacation this year instead of the usual two. This is 
to enable them to visit the World’s Fair. There is also some talk among the 
officers of the companies of making some arrangements by which those of 
their employees who visit the Fair can get comfortable accommodations with- 
out having to pay extravagantly for them. 

The photographers here are working to get a lower insurance rate on their 
galleries. Recently they formed an association, and this is one of the matters 
the association has taken under consideration, TuNXISs, 

HARTFORD, May 22. 


IN AND ABOUT BOSTON. 
[From Our Own CORRESPONDENT. ] 

The sensation of the week has been the appearance of the reports of the 
two committees appointed to investigate Boston’s Fire Department. Some 
pretty severe criticisms are made, but as a,whole the reports, both of them, 
aré generally satisfactory. That appointed by the Mayor recommeded the 
appointment of a one-headed commission and the placing of the entire depart- 
ment upon a paid basis. That appointed by the common council found much 
more fault with the department than did the Mayor’s committee, and in its 
report gave Boston’s firemen a very severe calling down. It, however, finds 
no fault with the present commission and is in favor of the retention of.a three- 
headed commission rather than making a change toa single-headed one. Both 
of the reports are exceedingly lengthy documents and there is no room in this 
correspondence for anything like even a brief abstract of them. + 

Fire Commissioner Murphy is to go to London as a delegate to the Inter- 
national Fire Congress and Exhibition, which is to be held in Royal Agricul-: 
tural hall in that city, from June 12 to17. The Mayor has granted the 
commissioner a six weeks leave of absence. Mr. Murphy, however, will 
enjoy the privilege of paying his own expenses. : 

It begins to look as though a row is certain between Inspector of Buildings 
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Damrell and the board of appeals. The treuble first began to brew when the 
board overruled the inspector’s refusal to allow the owners of the Brown- 
Durrell building, which was burned in the Lincoln street fire, to be rebuilt. 
The new building law says the building can go up but seventy feet high, but 
according to the board of appeals it will now go up to its criginal height, 
which was eighty feet. The inspector would like to know what its new law 
is for anyway. He, however, gained one point, and that was that the iron 
work should be protected and the area reduced to the limits required by the 
new law. The inspector has now very wisely refused to issue @ permit to 
rebuild Tremont Temple on the old lines, and is writing to see what the new 
board of appeals may have to say about it. 

The Massachusetts State legislature is still at work. Last week the Senate 
amended the bill to terminate the endowment business of fraternal beneficiary 
corporations, which was recalled from the Governor, so as to meet the consti- 
tutional objections, and there is but little doubt that the House will this week 
attend to its duty, and then the Governor will promptly follow suit, thus driv- 
ing these vagabond concerns forever from the State. 

A bill was last week introduced, the purport of which is the legalizing of 
the formation of companies to insure against loss or damage by burglary, or 
house- breaking. 

John C. Paige’s insurance agency is issuing a tourist’s policy of insurance 
against fire, which is designed to cover wearing apparel and personal effects 
from the time the insured leaves home on a journey until he returns, or for 
any such length of time as may be desired. 

President Jonathan A. Lane and vice-presidents Shuman and Sampson of 
the Boston Merchants Association are delegates to the insurance convention 
to be held in Chicago, commencing June Ig. 

The Governor’s council to-morrow once more takes up the matter of the 
confirmation of W. B. McClellan to be Mr. Whitcomb’s successor as Fire 
Marshal, and the knowing ones are not at all slow in asserting that the re- 
quired confirmation will be refused by a strictly party vote. This means that 
Mr. McClellan will not receive a single vote. Thereis, however, much in- 
dignation to be heard on all sides over the very apparent fact that politics 
have succeeded in obtaining such a powerful hold on such a responsible body 
as the Governor's council is supposed to be. 

George O. Russell, who has been connected with the office of H. E. Darl- 
ing for some time, has been taken into partnership by his former employee. 
Darling & Russell is the firm name. 

Charles K. Nichols, president of the Dwelling House Insurance Com- 
pany, is rapidly recovering from his recent attack of pneumonia, and it is 
expected that the present week will see him once more at the office of 
his company. 

Here is another endowment gone to the wall. 
is, or rather was, the United Fund Associates. It has a membership of about 
3000 and something like $85,000 in its treasury. The first certificates came 
due and were promptly paid. Don’t be surprised at the unusual statement. 
They were held by the supremes, and the other holders of what they now find 
to be worthless paper are unable to obtain a single cent. At their instiga- 
tion a receiver, in the person of John Haskell of Lowell, was last week 
appointed, GIL, GILson, 

BosTon, May 22. 


The name of the concern 





PENNSYLVANIA. 
(From Our OWN CORRESPONDENT.) 

Immediately upon the recommittal of the Monoghan bill ‘to more clearly 
define the value of policies issued by life insurance companies” to the House 
insurance committee, the friends of the measure becoming alarmed for the 
safety of their bill, began to strengthen their position for a fight to prevent 
the committee from reporting it back to the House with a negative report, 


which seemed likely. A hearing was fixed for the opponents of the bill for. 


Thursday, May 18, and Joseph Ashbrook of the Provident Life and Trust 
Company of Philadelphia and W. H. Lambert of the Mutual, New York 
Life, were given a hearing. The time allowed the speakers was very brief, 
and no attempt was made, because it seemed unnecessary, other than to show 
the extreme absurdity of the bill. It was asserted that to enact such a law 
would cast a stigma upon the insurance interests of this State, and result dis- 
astrously to all such interests represented in Pennsylvania; besides it would 
be positively impracticable to carry out the provisions of the bill, as the de- 
mands were simply absurd. The bill evidently was framed by some one who 
absolutely knew nothing about life insurance, and who sought to make a very 
great mystery of it, but Mr. Ashbrook remarked that “life insurance was no 
mystery at all, and if the public was swindled it was because the seeker after 
insurance would not take the trouble, or was too indolent to take advantage 
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of the many facilities, which were abundant, to make investigations. The 
bill utterly failed to accomplish the purposes it sought to reach, and it was, as 
a whole, an awkward and bungling attempt at legislation, and to sum upa 
just criticism of it, it was pronounced ‘ unique in its stupidity.’”” Both speak- 
ers made earnest appeals to the committee to refuse to give countenance to 
such outrageously absurd propositions as the bill contained. After the hear- 
ing had closed, the committee held an executive session of a few moments 
and ordered the bill to be returned to the House with a favorable report. 
The vote was eight to seven for such action. 

The bill was read a first time on Saturday morning last, when an attempt 
was made to have it recommitted to the committee for the purpose of allow- 
ing the Insurance Commissioner to be heard, but its friends had sufficient 
strength to prevent it. Even should the House pass the measure and it should 
reach the Governor, it is more than probable that the bill will be vetoed, be- 
cause the Insurance Commissioner is opposed to it. 

The valued policy bill, which had passed both Houses of the legislature 
and had been sent to the Governor, was returned to the House on Wednesday 
last with the objections of the executive for withholding his approval of the 
measure, and which in substance are as follows: 

The Governor calls attention to the standard policy bill passed at the ses- 
sion of 1891, and says: ‘‘ Under it tens of thousands of insurance contracts 
have been made, involving hundreds of millions of dollars. The first condi- 
tion of the standard policy, and therefore the law of insurance in Pennsyl- 
vania, is that the insuring company shall not be liable beyond the actual cash 
value of the property at the time any loss or damage occurs, and the loss or 
damage shall be ascertained or estimated according to such actual cash value, 
with proper reductions for depreciation however caused, and shall in no event 
exceed what it would then cost the insured to repair or replace the same with 
material of like kind and quality.” He further says: ‘‘ Over insurance and 
over valuations are conductive to fraud, perjury and arson. They breed crimes 
the most dangerous and demoralizing. The experience of our neighboring 
and sister State of Ohio has been that, under the valued policy law, the 
amounts of risks$written increased rapidly, but the losses increased even more 
strikingly, and bore the relation of 60.4 per cent under the new system to 40.3 
per cent under the old.” He further refers to the possibility of collusion be- 
tween a dishonest agent and the insuring party, and concludes his veto by 
saying it gives to the insurer a double chance, viz.; to attempt to recover 
more than his loss, and failing in that, to take advantage of his own wrong 
by recovering the money he had risked in his venture to cheat the insurance 
company. Such a law is not needed to protect honest insurers ; those who 
insure their property beyond its value are not entitled to any protection, and 
for these reasons the Governor refuses to approve the bill. 

The following bills have been sent to the Governor for his examination : 
House bill 30, which was originally intended to exact from all foreign fire in- 
surance companies a special tax to be paid to local firemen’s associations for 
their support, but which in its passage through the House has been changed 
so that the firemen’s associations clause has been eliminated from the bill and 
the tax referred to is required to be paid into county treasuries where these 
associations may exist. The bill does not impose any additional tax upon 
foreign fire insurance companies, but only takes a part of that now demanded 
and diverts it to county treasuries. 

Senate bill No. 169, ‘‘ relating to impaired mutual insurance companies, 
etc.,” has passed the Senate, and has been favorably reported from the House 
Insurance Committee. This is the bill presented to the Senate at the instance 
of the Insurance Commissioner of this State, but which had been changed 
from the purposes intended originally in the bill in its passage through the 
Senate so as te render it! useless for the purpose proposed by the Insur- 
ance Commissioner. The House Committee, however, has restored the bill 
to its original shape, and as it now appears on the House calendar it places 
this class ef insurance companies under the direct supervision and in the care 
of the Insurance Department of the State. ALCROFT. 

HARRISBURG, May 20, 





CHICAGO NOTES. 
[From OUR OWN CORRESPONDENT. | 


On Tuesday, May 30, at ten o'clock A. M., the general meeting of fire 
underwriters interested in the Western situation will be held at the Cataract 
House, Niagara Falls, N. Y., and this will be followed the next day by @ 
special meeting of the union. Great hopes are entertained as to the outcome 
of the meeting which was called by Thomas S, Chard, in a circular letter to 
‘* Officers and inanagers of fire insurance companies operating in the Western 
States.” The circular reads as follows : 

It will be remembered that under date of May 1, and by request of @ 
largely attended meeting of general agents, the undersigned addressed to you 
a circular respecting the unprofitable and demoralized condition of the fire 
insurance interest, and requested your views ‘‘as tothe expedience of holding 
a general meeting to consider and adopt measures for the improvement of 
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business.” I have the pleasure to inform you that responses te this circular 
have been received from upward of one hundred companies—fully half of 
such companies being known as non-union. The replies are nearly unanimous 
in favoring the suggested meeting, and with hardly an exceptiun indicate 
that their writers believe that only through co-operative effort can the in- 
surance interest, as a whole, be saved from destruction. These replies hav- 
ing been read before a second meeting of general managers, it was directed 
by resolution that such a conference be held, and you will, therefore, kindly 
take notice that the meeting will convene at the Cataract House, Niagara 
Falls, on the 30th inst., atten o’clock A. M. The importance of your per- 
sonal attendance need not be dwelt upon here. It would be well to secure 
hotel accommodations at an early date. 

George T. Farmer has finally effected an organizaiion of his Commercial 
Insurance Company of Chicago, with a paid-up capital of $100,000, and a 
promise to commence business about the first of June. Officers have been 
elected as follows: President, Frank M. Blair ; vice-president, W. N. Low; 
treasurer, George E. Spry; secretary, George T. Farmer. W. N. Low, 
H. H. Evans and G, B. Treloar compose the executive committee, selected 
from the thirteen directors elected. 

It has leaked out from Springfield that the Attorney-General is preparing a 
complaint, which will be filed in the courts here the early part of this week, 
against the Total Abstinence Life Association of this city. Just what this 
complaint will consist of is not known. 

Sidney T. Collins, formerly manager of the Caledonian Insurance Company 
in this city and later assistant United States manager at Philadelphia, has 
been appointed assistant secretary and inspector of the insurance auxiliary 
committee of the World’s Columbian Exposition, filling the vacancy caused 
by the resignation of David Beveridge. 

Local agents complain that but little insurance on World’s Fair exhibits is 
being offered these days, and from all reports it is apparent that many ex- 
hibitors are carrying their own lines rather than pay the exorbitant rates 
which are asked by some companies. Only three unimportant lines were up 
for insurance last week, although there were several requests for rates. 

It was stated last week that the General Fire Extinguisher Company had 
made overtures for the purchase of the Hibbard apparatus in this city, but I 
am led to understand that the offers have been refused. 

S. A. Reed, recently appointed manager of the Western Factory Insurance 
Association, arrived in Chicago last week to assume the duties of his new 
position. It is expectedthat Mr. Reed will make a very comptetent official. 

Manager Van Anden of the Columbian Fire of Louisville has withdrawn 
the company from Milwaukee, G,. A. W. 

CHICAGO, May 22. 





KANSAS. 
[From Our Own CORRESPONDENT. | 

Kansas is going to furnish some very interesting insurance matter before 
long if present indications come true. Of course, the facts are more or less 
familiar to my readers, but much unwritten history is connected with the case 
that may yet develop. No more deplorable spectacle has ever been presented 
than the radical measures often taken against insurance interests by the great 
State of Kansas. You know they attacked the compacts once, and the Sun- 
flower Club was the result. The anti-trust law was passed and enforced for 
the specific object of breaking up insurance boards. Of course, they broke 
them, but from the ruin rose a stronger organization that raised rates instead 
of lowering them, and enforced arbitrary measures in many instances. Then 
every possible effort was made to break up the Sunflower Club, but without 
avail. Now Superintendent Snider threatens to cancel the license of all com- 
panies that are bound by any compact or combination. This would force the 
union companies at least to withdraw from the State, as they could not do a 
non-board business under union rules. The effect of such proceedings could 
hardly be predicted. It would demoralize the business and do a vast amount 
of injury to the financial and commercial interests of Kansas. Already the 
feeling of uncertainty on the part of the insurance men is producing a vast 
amount of depression, There are many needed reforms in other directions 
that might well claim Superintendent Snider’s attention, but he seems deter- 
mined to drive legitimate companies from the State while he lets down the 
bars to all assessment and wildcat concerns on earth. The outcome of these 
acts will be watched with interest. 

Following close upon Mr. Snider’s action is a decision by the Attorney- 
General that all companies doing business in the State must be represented by 
a legal resident of the State. His decision is quite voluminous, and leaves no 
loop-hole for escape. This will, if sustained by the courts, necessitate the es- 
tablishment of State agencies by the various companies. No doubt the Sun- 
flower Club will receive its usual consideration at the hands of the great 
Kansas reformers, 
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The many friends of S. H. Kinney will regret to learn of his serious ill- 
ness. Mr. Kinney was suddenly stricken with a paralysis of the vocal organs 
and has since been unable to speak. He is improving slowly and will take 
a much needed vacation. For thirty seven years he has been in the insurance 
business and is now senior member of the firm of Kinney, Medes & 
Crittenden, 

Mr. Ellerbe’s new company, the Union Casualty and Surety Company of 
St. Louis, is now writing business and I understand doing well. The com- 
pany is represented in this city by D. A. Meyer, formerly with the Manu- 
facturers Accident Indemnity. 

Mott Bros. have been appointed general agents for the Guarantee Accident 
Lloyds. Both gentlemen have had large experience in accident business and 
are aggressive and enterprising. 

Will Crittenden, of Kinney, Medes & Crittenden, will go to Mexico to 
assist his father who has received the appointment of consul. At present 
there will be no change in the firm’s name. 

Accident insurance men will be interested in the outcome of a very 
peculiar case that happened here some days ago. A grip man on one of the 
cables while hastily drinking water, accidentally swallowed a small cockle 
burr. He suffered no inconvenience for several days, but suddenly became 
attacked with vomiting, and died. The autopsy revealed the stomach badly 
lacerated and inflamed by the burr. He had accident insurance and his heirs 
have filed claim for the money. The company is now making an investi- 
gation. 

Suit has been filed by Mrs, Fannie Cravens against the New York Life for 
$10,000 carried by her late husband. The company refuses payment because 
the last premium had not been paid. Under the new extension law of 
Missouri two years is the limit for non-payment of premium, The policy 
was in force four years. 

Industrial insurance is enjoying quite a boom here at the present time. 
Both the Metropolitan and the Prudential are working large forces of men. I 
talked to Superintendent Griffith of the former company, and he is enthu- 
siastic over the outlook. Mr. Hamburg, the new superintendent of the Pru- 
dential, is working like a beaver, and his office has an air of business quite 
refreshing to behold. The Equitable of Denver has opened an office here, 
and is a new candidate for public favor. 

The Covenant Mutual of Galesburg, IIl., has opened an office on the fifth 
floor of the Keith and Perry building with G, C. Johnson in charge as 
manager. John. D. Brown is in charge as city agent. 

Delegates have been elected by the local lodges of the Iron Hall to attend 
the St. Louis meeting to effect, if possible, a reorganization. On the heels 
of this move comes several suits against the company for non-payment of 
matured claims. It seems that some people can never get enough of any- 
thing. 

D. Van Buskirk has been appointed general agent for the Massachusetts 
Mutual Life. 

George Pierce of this district has been appointed superintendent of the 
Metropolitan in charge of the Minneapolis district. 

J. B. Breathett, ex-railroad commissioner, has taken charge of the Cove- 
nant Mutual of St. Louis with western Missouri as his territory. 

R. A. Love has been appointed manager for Home Life with headquarters 
here. He will have control of Missouri, Kansas, Arkansas and Indian 
Territory. 

Alex Regan & Co, succeed Marriner Bowen & Co,, fire underwriters. 

KansAs City, May 20. HARRY. 





NOTES EN ROUTE, 


[From Our Own CORRESPONDENT. | 

Stonewall Bond, for a year and a half previously in the employ of S. O. 
Cotton & Bro., Houston, Tex., was on January I admitted to partnership in 
that firm. The personnel of the firm is now as follows: S, O. Cotton, Rufus 
Cage and Stonewall Bond. They do a large general and local business, and 
increased their business at least thirty per cent last year. The new year has 
opened promisingly for this office, and it will likely make a larger increase in 
business this year than last. S. O. Cotton & Brother is one of the best known 
and most successful general agencies in the South. It was established twenty- 
three years ago. 

The Galveston (Tex.) general agency of J. M. O. Menard & Co, made 
money for all companies represented last year, the average loss ratio for the 
year having been fifty-six per cent. This is one of the leading Texas depart- 
ments, and its outlook for 1893 is even more promising than was last year. 

John. A. Stubbs, Gaiveston, Tex., who has one of the leading local offices 
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in that State, did a largely increased business last year, with practically no 
losses. Mr. Stubbs represents nine large companies, and his aggregate losses 
were but $5000 for tke period. His premium income is now over $40,000, 
and he enjoys the reputation of having one of the best conducted agencies in 
the Lone Star State. Mr. Stubbs expects to do sti]] better in the present year. 

Charles R. Brown, general agent of the New York Life at Galveston, Tex., 
assumed that position in December last, and if he maintains his present gait 
will do a business of $1,500,000 in his first year, Mr. Brown does a credit- 
able local fire business with the following outfit of companies: German of 
Freeport, Northwestern National, Concordia, United States, Macon Fire; 
also the New York Plate Glass and the Standard Accident. Gus Peters, for- 
merly with the Galveston general agency of C. E. Angell & Co., manages the 
fire and miscellaneous branch of Mr. Brown’s promising agency. 

Hughes & Stowe, life, fire and accident agents at Galveston, Tex., in- 
creased their business about thirty-three and one-third per cent last year, and 
had an average loss ratio for the ten fire companies represented of forty per 
cent. Substantial gains were also shown in the life and accident business. 
Hughes & Stowe manage two fire companies as well as the Employers Lia- 
bility and the marine branch of the North America for the State, are distinct 
managers ‘or the Mutual Life, and doa large local business, It is probable 
that they will obtain the State management of two additional fire companies 
in the course of the year. Their prospects for largely increasing all classes of 
business done by them in 1893 are excellent. 

A model general agency is the one of Beers, Kenison & Co, at Galveston, 
representing the following companies for the State: Norwich Union, New 
Orleans Insurance Association, London and Lancashire, Southern of New Or- 
leans, Sun Insurance Office and Germania of New Orleans. The combined 
net premium receipts were $249,721 last year, and the net losses, including 
adjustment expenses, $153,593; ratio, 61.5. Such a record in Texas in a 
year like 1892 needs no comment, Suffice it to say that, all things being 
equal, no agency can excel the one of Beers, Kenison & Co, for good results 
on Texas business. 

The Alamo of San Antonio increased its premium receipts from $101,000 in 
1891 to $127,000 in 1892. The major portion of this business is in Texas, 
and for a new company is a handsome showing. Secretary Scudder expects 
to touch the $150,000 point in premium income this year. The company’s 
imposing office building, which was only completed about a year ago, is now 
entirely occupied, and is paying seven per cent at this time. It is the most 
complete and desirably located office building in the city. 

James B. Day of San Antonio, Tex., until recently manager of the Wash- 
ington Life for Texas, Arizona and New Mexico, has been appointed manager 
of the Texas department of the Manhattan Life Insurance Company. 
Major Day is one of the best known and most successful life managers in the 
South, and the Manhattan is to be congratulated upon enlisting his services. 
He is president of the Texas Association of Life Underwriters and an agent 
who sells insurance at 100 cents on the dollar. Asa safe and sure producer 
of business in the Lone Star State he has no superiors and few equals. 

Chas. H. Florian, San Antonio, manager of the Texas department of the 
Germania Life, was appointed to that position on December 1, and has al- 
ready done a handsome volume of business. Mr. Florian was formerly 
manager of the same company for the State of Georgia, where he also met 
with much success. He is a young man of vigor and enterprise, and does 
business on business principles. Being a native of Texas he has an extended 
and valuable acquaintance throughout the State, which is serving him well in 
his present position. It is safe to assume that manager Florian will get all 
the business for the Germania Life in Texas that there is in sight. 

The Provident Savings Life in Texas under R. B. Parrott, manager, 
Waco, did a business of $4,500,000 in 1892, an increase of nearly thirty-three 
and one-third per cent over the year preceding. The Provident Savings 
entered the State of Texas only five years ago under Col. Parrott's manage- 
ment, and on January 1 had $7,200,000 insurance in force in that State. For 
the first quarter of 1892 Col. Parrott’s business was $1,500,000, and he figures 
on rounding up the year with between $6,000,000 and $7,000,000 to his 
credit. The Provident Savings makes a larger net increase in business each 
year than any other life company operating in that territory, It is the only 

“company that has erected a building in the State, and its enterprise in this 
direction has been the means of increasing its popularity considerably. Col. 
Parrott announces the following new appointments: Frank Wheat, J. H. 
Kent, W. H. Le Fever and F. H, Vance. He desires it known, too, that he 


can use ten more first-class men to whom success is practically assured on 
account of the great popularity of both company and manager in the State, 
Col. Parrott paid one agent $1900 for work done in the city of Dallas alone 
in the month of December last, and only instances this to give an idea of the 
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possibilities existing in his field. Col. Parrott will not permit misrepresenta- 
tion nor rebating, but does business strictly on business principles. 

Col. Parrott is noted for his generosity and enterprise, and deservedly so, 
Through his efforts the Provident Savings has agreed to assume the responsi- 
bility and expense of completing the Texas State building at the World's 
Fair, and this generous act has added new laurels in the wreath of the com- 
pany, and is giving it a genuine and substantial boom in Col. Parrott’s terri- 
tory. Col. Parrott is also president of the new Waco Natatorium Company ; 
capital stock, $100,000. This is an institute of hydropathy, whose hot waters 
are said to possess medicinal properties superior to those of the famed Hot 
Springs in Arkansas, and numerous weighty testimonials can be adduced in 
proof of this statement. There is nothing of any note in Texas in fact with 
which Col. Parrott is not connected, either directly or otherwise, and it is not 
surprising, therefore, that he is so successful in life insurance, his main 
business. 1.5. ¥. 
DALLAS, May Ic. 








CASUALTY INSURANCE. 


—The Union Casualty and Surety Company of St. Louis has been 
admitted to Illinois. 

—The Dominion Burglary Guarantee Company of Montreal has been 
organized. It has a subscribed capital of $200,000. 

—The Commercial Guarantee Company of Boston is a new organization. 
Justin Whittier has been appointed as its Boston agent. 

—Elmer A. Lord of Boston has been appointed general agent of the Ameri- 
can Casualty, the appointment to take effect August I. 

—David Lamar has been appointed manager for the Southern department 
of the railroad branch of the American Casualty Insurance and Security 
Company, with headquarters at Atlanta, Ga. 

—Edgar B. Whitney, late city agent for the Fidelity and Casualty at San 
Francisco, is reported to be short in his accounts. He recently accepted the 
agency of the United States Mutual Accident. 

--The ticket department of the Standard Life and Accident Insurance Com- 
pany has sent out a vest pocket map of Chicago and the fair grounds, which 
will prove of great value to strangers visiting that city this year. 

—The new Union Casualty and Surety Company of St. Louis is rapidly 
extending its field. It has made application for admission to Massachusetts 
and has appointed William A. Carleton of Boston its New England agent. 

—T. E. Penney, resident manager of the American Casualty Insurance 
and Security Company at Minneapolis, has resigned to accept an important 
position with the Northwestern department of the London Guarantee and 
Accident Company, with headquarters in the same city. 

—The Preferred Accident Insurance Company of New York completed its 
organization on the fifth instant, transferring on the same day nearly $300,- 
000,000 of insurance from the Preferred Mutual. The company has started 
in good shape, and new business is pouring in at a gratifying rate. 

—Fred L. Gray, general agent, and W. A. Barnes & Co., resident mana- 
gers at Minneapolis of the London Guarantee Company, have recently se- 
cured the addition of Northern Wisconsin to their territory, which already 
comprises the States of Minnesota, North and South Dakota and Montana, 

—The First Accident Insurance Company of Philadelphia, Pa., is now 
fully organized, with a capital of $100,000. Henry Hall, late secretary of 
the Pennsylvania Mutual Accident Society, has been active in its organiza- 
tion. The directors, all of Philadelphia, are: Henry Hall, A. M. Collins, 
James C., Sellers, Jacob E. Ridgeway, Peter A. Sherman, Walker Brown, 
Henry Schadewald, William Hocker, William C. Ward and Frederick 
Kumpp. 

—The Provident ‘Mutual Accident Company of Philadelphia is making 
good progress in the accident insurance field and is maintaining its record 
for prompt and full payment of losses, no matter whether the claim is for $5 
or $5000. In the month of March last the company paid two death losses 
without calling the attention of the entire world to the fact. Policyholders of 
the Provident may be sure of being equitably treated should they be unfortu- 
nate enough to be forced to make a claim under their certificates, 

—The Merchants and Travelers Accident Insurance Company of Syracuse, 
N. Y., began business in October last and has already written about 1000 
certificates. The company issues an unique policy, promising payment of @ 
definite sum fora definite injury instead of paying weekly indemnity while 
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the insured is totally disabled. The officers and directors of this company 
are among the most prominent business men of Syracuse and intend to see 
that the company fully complies with the requirements of the law and acts in 
perfect equity to its members. 


—The New England Live Stock Insurance Company of Boston, Mass., the 
Rhode Island Mutual Live Stock Insurance Company of Providence, R. I., 
and the Reserve Fund Live Stock Insurance Company of New York city are 
three live stock companies working practically under one management, a 
course necessitated by the laws affecting live stock insurance companies which 
forbid them operating outside theirown States. W. J. Burton of Boston and 
George W. Burton of Providence are the active men in these companies, and 
report a flourishing condition of affairs in all three States. The companies 
operate on the assessment plan, but are backed by ample capital, and the 
plan under which they transact business being entirely original with them, 
avoids the dangers which have wrecked so many companies engaging in this 
The New York company has offices in the Lincoln build- 
ing in Union square, New York city. 


class of insurance. 


—The New England Mutual Accident Association of Boston, Mass., is one 
of the most progressive companies in the accident insurance field, and its 
managers are ever on the alert to increase its business and prestige. It hada 
satisfactory year in 1892, writing nearly 6000 new policies, and had in force 
on January 1 last 9864 policies, insuring $42,909,750, since which time we 
understand large gains have been made. The ‘‘ ideal policy,” original with 
this company, has made warm friends for it, meeting, as it does, the needs of 
the insured in paying for the actual loss of time, whether disability be total 
or partial. The company now has a cash surplus of $65,000, enabling it to 
meet all losses promptly,which is a valuable thing for the unfortunate policy- 
holder who meets with an accident. The New England has recently issued a 
handy card showing its rates on all kinds of policies, from which we learn 
that the full rate ideal policy costs $18 for the first year of insurance and $15 
thereafter. Benj. F. Dyer, secretary and general manager, has valuable 
goods to offer to the public, for a policy in the New England is good for just 
what it says on its face. 








NEWS OF THE WEEK, 





Annual Meeting of the Southeastern Tariff Association. 


YESTERDAY morning saw the opening of the twelfth annual meeting of the 
Southeastern Tariff Association at Washington, D.C. As at the time of 
going to press the meeting had just begun, we are unable this week to give 
particulars, but below are presented copious extracts from the address of 
President Livingston Mims and from the report of Secretary S. Y. Tupper. 


Major Mims said: In pleasant contrast to the lowering clouds and snow- 
clad earth that marked our Jast assembling in this beautiful and splendid capi- 
tal of the greatest nation of the earth, is the sunshine, the birds and flowers of 
this joyous month of May. I could not fail, however, whether mid wintry 
blasts or under cloudless skies, to give you cordial greeting, and express the 
happiness I feel in again meeting the representatives of great corporations, 
orgaaized for grand purposes, with their more than hundred millions of money, 
and whose membership constitute and make powerful for their mutual benefit 
this organization, now unsurpassed in insurance importance, the Southeastern 
Tariff Association. 

I have looked forward to this meeting, for myself, with anticipations of 
real pleasure and profit from your interesting and instructive counsels, and for 
yourselves, assurance of that mutual edification that results from interchange 
of your valuable views and experiences. In the address I had the honer to 
deliver at your last annual meeting, I then recited past woes, and in statis- 
tics I gave you the figures of business, for a decade past, which, in the 
meagre and insignificant fraction of scarcely an average of one per cent of 
profit, net to the companies, in all that time, more loudly demanded your 
action, than the earnest plea I made, in language plain and terse, for ‘‘ ad- 
vance in rates.” The figures of 1891 were appalling, exceeding those of any 
year, save those of the great Chicago and Boston fires. But those of the past 
year, so swiftly following, give additional cause for concern and demand for 
still further increase in rates, while thus far, into the new year of 1893, there 
is still greater proportionate increase, so that the demand for advance in rates, 
so earnestly advocated, has been more than justified in the still continuing 
losses to this country ; and but for the modifying effects, of the increase made 
in rates, and the lessening of expense, in the rigid enforcement of the fifteen 
per cent commission limitation, as provided at your last annual meeting, the 
result to companies would have been far more perplexing than they are, and 
as they are, perplexing in the extreme. * * * 


FIFTEEN Per CENT COMMISSION PLEDGE, 


I am sure you have felt the happy effects of the thorough enforcement of 
the fifteen per cent commission pledge, and more, indeed, that you have seen 
the valuable influence of the action of this association in this behalf, far 
beyond our own association limits, I repeat, that, had this association done 
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nothing else, in all these years of its existence, than thus limit commissions, it 
would have more than compensated for all the cost of its maintenance. We 
have almost perfect unanimity on the part of companies in this particular—so 
much so, I regret te refer to but two, and both of such leading consequence, 
that fail to require their agents to sign this required pledge—the Hamburg- 
Bremen in Virginia, and the North British and Mercantile— which, though 
declining to require agents to sign pledges, sustain the rule in other respects. 
It is to be hoped they will soon conform to the action of all the other mem- 
bers of this association. It has been suggested that the form of the pledge be 
somewhat modified, as it is distasteful to a class of agents who construe its 
language (I think mistakenly) as a personal reflection upon them, 


Re-RATING TOWNS. 


If, at our former meeting, I urged as more important than all other action, 
‘* Advance in rates,” I have, at every meeting of the executive committee 
since that time, persistently repeated the same thing as the most important of 
all things for them to do; nor have I found it difficult to enforce these views, 
for, with their unanimity on the subject, everything has been done, and is still 
being done, in this important work that, with the means at our command, we 
have been able to accomplish. We have several additional specials, who 
have for months been engaged in re-rating various towns in our different 
States. I take pleasure in giving you a statement of the work accomplished 
since our last meeting: 945 cities and towns, 1575 cotton warehouses and 
platforms, 483 cotton and woolen mills, 152 phosphate risks, 261 cotton-seed 
oil mills, 1101 saw mills and special hazards, 329 sugar houses, 75 electric 
light inspections. And I think it may not be uninteresting to give a compara- 
tive statement, showing the result of our labors in the past four years : 











| 1890. | 1891. 1892, | 1893, 
ee prewe ween | finnstaiinaae 
| | 

Cities and towns ................-. | 490 «| ~— 546 68 | 945 
Cotton warehouses and platforms . . | goo 1,035 1,22 | 2,575 
Cotton and woolen miils........... 234 256 339 483 
Phosphate works.............-++:- 47 55 109 152 
Cotton-seed oil mills............... 78 66 168 261 
Saw mills and other special hazards. 300 435 642 1,101 
Sugar houses..........++seeeeeeees cece esee oeme 329 








A valuable work has been accomplished also in the revision of our general 
tariff—one that will, in its proper application, give an average advance of 
quite twenty-five cents over our old charges. This has not only occasioned 
much time and labor on the part of the committees having its immediate 
charge, but it has been most carefully revised, and changes, where necessary, 
made by the executive committee. I commend this volume, which represents 
so much of hard, painstaking work, to your patient examination and approval, 
and ask expression of your appreciation to the committee, who has devoted 
so much of their valuable time to this work. In this connection I call to your 
minds the question as to the right of the executive committee to advance the 
basis rate on any class of risks, which has heretofore been unquestioned, as 
the right is denied by at least one company. Your decision is desired. With 
still increasing losses, however, and still increasing hostility in legislation that 
more than any other cause increases loss, it occurs to me, in my view, that 
increased loss is to be met by increased rates, that a further advance'will be 
necessary, not to give the companies profit, but save them from loss. 


COINSURANCE CLAUSE, 


In the well-agreed necessity for advance in rates, at the last meeting of 
this association, the seventy-five per cent coinsurance clause, as to mercan- 
tile risks, was adopted, as applicable to all towns, save those having the 
three-quarter value clause. Save in a few instances, in our cities and im- 
portant towns, and then not to increase receipts to our expectations, and with 
less of salvage from losses under its effects, for the reason that over-insurance 
prevails, rather than under-insurance, we have not felt appreciable benefits 
expected, either in advancing rates or lessening losses, while, indeed, in many 
improperly classified towns, it has been applied where the three-quarter clause 
should prevail. I still maintain that the situation demands positive advance 
in rates, for which we have clamored, rather than the concession made for 
this clause, and yet I favor the clause also in its entirety as a principle, and if 
not to be had as a whole, then even seventy-five per cent is far better than 
nothing at all. The full coinsurance principle should apply to all classes of 
insurance, It should be part of insurance, and unquestioned, that losses 
should be in the same proportion that amount of insurance bears to values, 
and that partial losses should be in the same proportion to yalues as total 
losses. The otherwise unreasonable and illogical rule prevailing depends 
only on unreasonable and indefensible custom, and the legal maxim applied 
to improper customs prevailing under the common law—*“* malus usus abolendus 
est” —should be applied to this, and the rule and law of sense and justice 
established in its stead—the principle of full coinsurance. If it is waived, 
and risks greater in amount assumed than those insured, then the rate of pre- 
mium should be correspondingly increased. Nor would the acknowledgment 
and enforcement of this principle, and rule, be in any manner inconsistent 
with such limitations of insurance, or with limitations of values insured, as 
might be made. Its operation would not in anywise militate against require- 
ments, that the insured should be his own insurer, to any ‘properly-fixed 
amount, and that the companies would not pay, exceeding fixed amounts, the 
same not to exceed fixed proportion of value, for these conditions are as 
much considerations in making contract as premium paid. I still believe that 
the declaration of this principle, and the limitation of insurance, to the 
establishment of a universal rule, that every insurer shall always carry part of 
his risk and share part of his loss as hackneyed as is the proposition, must 
eventually be the remedy for the ills of which we now complain, and in the 
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end, rebuke hostile legislation, arrest demoralization, promote good morals, 
give deserved profit to the companies, and preserve to the nation at large its 
revenues and wealth in effectually checking the great fire-waste that is now 
prevailing. If we cannot have the full coinsurance principle and the three 
quarter limitation, then I favor, for third and fourth class towns and all 
country risks, the seventy-five per cent coinsurance clause, limited as 
foliows : 

It is a part of the consideration of this policy and the basis upon which the 
rate of premium is fixed, that the insured shall maintain insurance on each 
item of property insured by this policy, of not less than seventy five per 
cent of the actual cash value thereof, and that failing so to do, the assured 
shall be an insurer to the extent of such deficit, and in that event shall bear 
his, her or their proportion of any loss. 

It is, however, mutually understood and agreed that in case the total insur- 
ance shall exceed seventy-five per cent of the whole actual cash value of the 
property insured by this policy, the assured shall not recover from this com- 
pany more than its pro rata share of seventy-five per cent of the whole actual 
cash value of such property. 

I go further, and recommend that this clause, graduated in limitation of 
percentage of insurance to value, according to the amount insured, shall have 
universal application, and thus give force to the rule that will be later, if not 
sooner, adopted, that every insurer must carry some portion of his risk, and 
in event of loss, share it in some degree, and thus give assurance of care in 
its preservation in absence of temptation or inducement to loss. Apropos to 
this important suggestion is the history of the Southern Mutual Insurance 
Company, which for a third of a century has done the leading business in 
Georgia, now, perhaps, doing nearly thrice as much business in that State as 
the largest fire insurance company represented there, and declaring to the 
insured, with scarcely an exception in all the years of its existence, dividends 
not less than fifty per cent of premium received, and in several years as 
much as seventy-five per cent, and year by year showing its percentage of 
loss scarcely half of that of other companies. Its policies are sought for, 
and in the rule observed by the company to limit its risks, applicants register 
and await their turn. A great and wonderfully successful company! The 
State has cause to be proud of it. Its able secretary, now of blessed memory, 
Mr. Stevens Thomas, told me he attributed the remarkable success to the 
three-quarter value clause, which its charter requires to be inserted in all its 
policies—an interesting fact that the State of Georgia thus requires this 
restriction, while a valued policy bill is pending before her legislature. 


STATE LEGISLATION, 


We have had even increase of hostile legislation in all the States of this 
association since our last meeting. North Carolina, after declaring some 
very ridiculous propesitions, has been wise, indeed, to ask only the standard 
form of policy, though increasing her taxes. 

South Carolina, even in the midst of her terrible unprofitableness to the 
companies, urged a deposit law, though failing in its passage, but did not fail 
to increase our burden of taxation. 

Georgia still has a bill, for a valued policy law as to real estate, to be acted 
on at an acjourned session of her legislature, and with every prospect of its 


e. 

Alabama has added to her already oppressive taxes by taxing the capital of 
companies, and, perhaps more ridiculous than any previous act, declares that 
companies shall not advance rates to meet taxation against themselves. Thus 
are we commanded to stand and deliver, or be fined and imprisoned. 

Florida, puffed up with the past year's profitable result, forgets her awful 
percentage of loss for a decade past, and increases her taxes against compa- 
nies, and breaks the record in the bill pending before the legislature for a 
valued policy law, referring to personal property, as well as all others, and in- 
creases the taxation against companies also, and a bill has been introduced 
requiring a $25,000 deposit. 

Mississippi has a valued policy law as to real estate, while the Louisiana 
legislature was persuaded by some of her able underwriters to forbear the 
passage of laws of the most oppressive and ridiculous character. 

Why should we wonder at these, however, since New York, the great Em- 
pire State, the seat of commerce and trade, the domicile of great leading 
insurance companies, though for so long a time exempt, is cursed by legisla- 
tion no less hostile and absurd than that I have stated? Nothing promotes 
loss in as great degree as continued hostile and adverse legislation against fire 
insurance companies ; the increasing losses from year to year for the past ten 
years are due in greater measure to this than any other cause. Inducements 
are offered for fraud and villainy. The result of laws, such as I have recited, 
in other States where they have prevailed, has been to increase rates, as 
against the increased fire losses, that they promote. We must not allow this 
occasion to pass without adopting proper increased rates to cover increased 
loss to companies from obnoxious laws, as comparison, and experience shows 
in States where they now prevail, or have heretofore prevailed. Every in- 
crease of taxation should be promptly met with increased rates, and the pas- 
sage of every hostile law with proper addition to rates. The frequency of 
proposed or valued policy laws—one already in operation in Mississippi and 
two others pending in Georgia and Florida—suggest proper action on your 
part. The executive committee met the case in Mississippi by making the 
following rule: (Here follows the rule providing for valuations by builders 
at the expense of the insured.) 

I regret to say that it was not observed on the part of all the companies, 
and had to be modified subsequently. As in every other instance where rules 
are prescribed, they should be observed without exception here, and in similar 
instances proper protection to the company requires an estimate of a skilled 
and reliable inspector and mechanic—of course, at the cost of the insured— 
an application in every instance signed by the insured, and proper limitation 
of insurance within estimated values. If the objectionable law renders this 
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additional expense and trouble necessary, it is well that the people should 
know that the State legislatures, not the companies, are responsible for it. 


THE IRON SAFE CLAUSE. 


When we consider the large amount of money that has been saved to com- 
panies by the iron safe clause, and the great value in which we hold it, we 
wonder that it had not been adopted long ago. We have greatly blundered, 
however, in limiting it to only third and fourth-class towns, where the three- 
fourths value clause prevails ; indeed, to make it the accompaniment to this 
clause, when experience proves to us that it is even more needed, in the very 
places excepted, than those to which it is applied. I hold that it should be 
part and parcel of every insurance policy on mercantile risks, whether in 
town, city or country. It well deserves the approval. so ably given it, in the 
opinion of a Jearned judge of the Supreme Court of Georgia, and its general 
confirmation wherever litigated. A mercantile business, either too insig- 
nificant, or too carelessly conducted, as not to require proper business records, 
and sufficient care of such records does not deserve and should not have the 
protection of a fire insurance policy while to prevent fraud, and especially to 
thwart the disposition of honest claimants, in many instances, who honestly 
believe their losses to be very much more than they are, this clause is of 
inestimable value. I suggest, in this connection, also, that not only the last 
inventory be required to be preserved, but the previous one. It is sometimes 
so easy to get up a “* last inventory,” you know. 

SPECIAL INSPECTORS. 

At the last meeting of the association an inspector, at a salary of $100 per 
month, was authorized, and since then Davis Smith has been employed. 
While no objection is found to him, the precedent is a bad one. Such 
expenses should not be acharge on the companies. Already Jacksonville, 
Fla, , takes advantage of it, and taxes companies $25 per annum for their chief 
of the fire department. We have continual warfare against similar charges 
and expenses that are not properly chargeable to the companies, and though 
serviceable, and even necessary in themselves, they should be otherwise borne. 
Necessarily, we have enough to bear, and I feel that the most rigid economy 
should be pursued in cutting off every possible expense against the companies 
composing this body, and this brings me to urge the 

REORGANIZATION OF THE LOCAL BOARDs, 
and that you should instruct your incoming executive committee to see that 
they adopt rules fully recognizing the authority of this association, and 
rescinding, where they prevail, all local constitutional requirements incon- 
sistent with our rules, and that 


LocAL BOARD EXPENSES 


should be audited by the executive committee, and made upon a fro rata 
basis ; indeed, this is the law now, but disregarded, and that companies 
should decline to pay any amount not made in accordance with these rules. 
I call attention, also, to the rule declared at our former meeting, that all local 
agents should pay personal taxes er licenses levied against them, and that com- 
panies should not pay or contribute thereto. Complaint is made that some 
companies disregard the rule. It should be obligatory on every company, 


COMPACTS—STAMPING CLERKS. 


At your last meeting these were discontinued, and the present system of 
stamping offices organized. The salary of $75 per month is said to be inade- 
quate, and we do not have the entire services of clerks, and, as a result, com- 
panies complain that improper ratings are made, and no system of inspection 
kept up. Agents reporting to the stamping office should be required to sign 
new agreements, similar to those governing the former compact cities. This 
agreement should embody all of the new rules and regulations, and binding 
them also to observe the tariff, not only for association companies, but for all 
others represented by them. It should be made a part, also, of this agree- 
ment that no agent shall place business in a non-tariff company, unless at full 
tariff rates. The association should instruct the executive committee to have 
proper agreements prepared and signed by all agents ; and I recommend that 
each agent be required by the companies to sign an agreement to observe the 
same, These rules should be adopted by the association, in order that there 
may be no misunderstanding hereafter as to their significance and binding 
effect, upon both companies and agents. * * 


CLASSIFICATION. 


I called your attention to the value of a classification of the business done 
by members of the association. The aggregation of the experience of seventy 
companies in eight States would be of vast service to all companies interested, and 
especially in the ratings to be made hereafter under the ‘* Universal Schedule.” 
A bureau can be established within the Southeastern Tariff Association, to 
which companies could safely report without any apprehension that the report 
of the one would ever be known tothe other. The cost would be inconsiderable 
to each company. I hope a change in your minds, favorable to this plan, has 
occurred since you heretofore declined to do so. 


DISPARITY IN TAXES AND LICENSES, 


I wish to remind you of the great disparity in taxes and licenses assessed 
against companies in our different States andtowns. While nearly every other 
State charges but one per cent on receipts, Mississippi, with no reduced per- 
centage of amount of loss to justify it, charges each company $1000 license ; 
and though in the outset this charge was intended to be in lieu of all other 
taxes, municipal and otherwise, the law has been violated in the special taxes 
charged by several towns, notably Vicksburg, Meridian and Natchez, so that 
the taxes charged companies in this State, doing an average business of $10,000 
to $20,000 per annum, amount to from five to ten per cent thereon, or 
monopoly of business promoted thereunder at a reduced rate. It is a rare 
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thing that municipal license in largest towns exceed $200, the average being 
even under $100, and this makes very full percentage on the average receipts 
of companies ; yet, Mobile taxes each company $250 license, besides the reg- 
ular tax and city debt tax ; and Montgomery $400, really 400 per cent more 
than the average paid other towns. Of course rates should be proportioned 
accordingly. It should be manifest that the insured should pay these extor- 
tionate charges, in rates advanced accordingly, when they prevail. The rigid 
application of this rule is but a just business requirement. At Charlottesville, 
Va., action of agents in the matter of license tax was déemed so detrimental 
to the interests of companies that executive committee issued a circular on the 
subject. This case should receive attention at your hands, 


CHARLESTON LOCAL BoArRD. 


H. Schachte, a member the Charleston local board, and heretofore the local 
agent of the Underwriters of New York, Home of New York and Delaware 
and Pennsylvania, some months since, accepted a salary from the Germania 
Insurance Company as local agent, and tendered his resignation to the com- 
panies before named. These companies represented the facts to the executive 
committee, and claimed the course of Schachte and the Germania was to their 
injury, and demanded that they be given authority to protect and hold their 
business under the following rule: 

‘* Resolved, That the association renews the authority to the executive com- 
mittee, whenever, in its opinion, the emergency exists, to devise and carry out 
measures for the protection of the business of members of this association, 
either by the suppression of local tariffs, or by any other means they may deem 
necessary. 

The executive committee held that the Germania was not a member of the 
Southeastern Tariff Association ; that the payment of a salary to Schachte, as 
local agent, was a violation of the rules of the association, and intended, im- 
properly, to divert the business of the companies named to the Germania, and, 
therefore, adopted the following resolution : 

‘* Resolved, That the companies in the agency of Henry Schachte of Charles- 
ton be authorized to make extension of their policies in order to protect their 
business from the competition of a company not a member of this association, 
and seeking to appoint a manager at a salary in conflict with association 
rules,” 

The local board of Charleston claimed that theirs is an organization of in- 
dividuals, and that Schachte is properly in membership and refuse admission 
to the agents of the companies named while pursuing the course authorized by 
the executive committee, and retain Schachte in membership. 

The executive committee hold that the Charleston board is under the 
authority of the Southeastern Tariff Association, and that their constitution 
should be so amended as not to be inconsistent with its constitution and by- 
laws, but that action shall be in accordance therewith ; and to this end, the 
companies composing this association, and having agencies in Charleston, 
should positively instruct their agents. * * * 


ADMISSION OF VIRGINIA AND LOUISIANA, 


Perhaps no more arduous work has ever developed on any previous execu- 
tive committee than this, in all the labor incident to the incorporation of the 
States of Virginia and Louisiana within this association ; which has been done 
in conformity to your resolutions, adopted at the last annual meeting. I shall 
not detain you in narration of the many obstacles and difficulties that seemed, 
at times, almost to defeat this measure, but rather congratulate you on the 
happy consummation, and the fact that already the good results of this action 
are seen, as well by the local agents within those States, as by all the com- 
panies interested. We are specially indebted to that brilliant and able trio of 
underwriters, Col. John D. Young and Thos. Egleston and A. G. McIlwaine, 
Jr., who visited Virginia, in the capacity of a special committee of our execu- 
tive board, to confer with her excellent agents and capable officers of her local 
companies in regard to this change ; also to a long, laboring and still continu- 
ing committee, Messrs, Warren, Hewes, Churchill, Ewens, McCarthy, An- 
drews and Dewey, and known as the ‘‘ Virginia Committee,” to whom matters 
requiring attention, pertaining to Virginia, have been referred, and by them 
disposed of. I should fail in my duty did I not also refer, in special terms, to 
still another committee—Messrs. Hereford, Lyman, Egleston, Whitner, Low, 
McIlwaine, Railey, Finley, Frost and Sefton, who have done most efficient 
work in bringing Louisiana into our fold, and in their still continuing efforts 
to change an unprofitable situation into one of profit, and render her satisfied 
and happy in her new relation. 

We have just cause for pride in these accessions. Louisiana—land of the 
bayous and the sugar cane—luxuriant in climate and soil, with Southern 
metropolis, unique and grand, in which weall claim share and pride. Home 
of the joyous-hearted and the pleasure giving, where pleasure is so happily 
intermixed with duty and labor that the one is heightened and the other 
lightened ; and if in the absence of piety pretentions, her monumental chari- 
ties, abounding where the orphaned, destitute and afflicted find heart and 
home, proclaim religion better than all the creeds. And Virginia! Dear old 
‘* mother of States and Statesmen,” with her high, stern resolve—‘* sic semper 
tyrannus!” ‘* Loftiest motto that ever blazed on warrior’s shicld or decked 
a nation’s arms.” And thus, we extend our lines and mark our confines, 
from the classic Potomac evento the Mexican Gulf, from whose restless waters 
springs stream destinctive, and in tempering influence, as it flows on through 
mighty oceans to chilling seas remote, still whispers of sunny skies and flowers 
tropical, and tells of the warm hearted, chivalric people who inhabit along 
the shores that fringe its mighty source. 

I am pained to record the death of two of our most prominent members 
since our last meeting, and the great destroyer could not have taken from us 
any who could be more missed in their respective spheres, or as members of 
this association, Mr. Jotham Goodnow died in Hartford the 19th day of 
November, 1892, full of years and full of honors, The able president of an 
of the greatest of fire insurance companies—the tna, 
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Col, William A. Buck died in Mobile the 30th day of October, 1892 ; for 
long years the secretary of the Factors and Traders Insurance Company of 
Mobile, Ala., and for quite a time one of the most zealous and useful mem- 
bers of our executive committee. No more earnest, able, conscientious and 
fearless man in the discharge of duty ever lived—the faithful officer, the 
model Christian gentleman. I knew him well and esteemed him for his 
virtues. He was my friend, and I plant on his grave flowers that speak ap- 
preciation, love and remembrance. I am sure you will be prompt to adopt 
resolutions, expressive of the high regard in which these gentlemen were held 
by this association, and its sense of the great loss it has sustained. 

If the burden of my song heretofore has been to advance rates, I catch 
again the refrain, advance the rates. That our business should have been 
unprofitable during the ten years past is promptly explained from the fact 
that rates within all that time have decreased, until within the year past, 
while the increased rates in losses has been far greater than that of the increase 
in the nation’s wealth and population. Speaking of this association, save 
within the past year, I fail to remember any well directed efforts to advance 
rates ; rather has the pressure been to reduce them. True, we devoted very 
much of our time, and commendably, to the improvement of risks with the 
offered inducements of reductions therefor; these reductions, 1m all that 
time, being in full for physical improvement, without any consideration or 
charge for the percentage of mora] hazard that still pertained to the better- 
ment ; a moral hazard, still increasing, under the influence of hostile legisla- 
tion against insurance companies ; a hazard born of necessitous circumstances 
and financial pressure, as well as the attendant of dishonesty and fraud. 
Our efforts to check mischievous legislation are becoming less and less effective. 
so that, added to a prevailing financial stringency all over the country, the 
situation grows worse and worse. The awfully increased loss of 1891 and 
1892 are already greatly exceeded thus far in 1893, and promise to show in- 
crease for the year that is simply startling. 

I accept the rebuke of our failure to sufficiently advance rates contained in 
the recent stirring appeal of Mr. Irwin of the ‘* Fire Association.” I think 
it behooves the companies to act for their good—aye, for their safety—and 
there is no better time to do a good work directly on this line, in so far as 
our territory is concerned, than at present. I say sense, justice and reason all 
demand that rates be increased in proportion to the increases in losses, It 
will be interesting for you to consider the advance we have made, and intend 
making, until the entire territory is rated, and if, in your judgment (as they 
are in mine), the advance is insufficient, then increase it to a sufficiency that 
will give the companies the profit they are entitled to. 

Your thanks are due to the executive committee for the able, zealous and 
painstaking labor they have performed in your behalf. Each member deserves 
a medal, 

In concluding this too tedious address, and in referring to others of like 
tenor, that it has been my duty to deliver to you in the more than half score 
of years gone by, I feel that my thanks are due for your always patient toler- 
ation under such infliction, and that recompense is due you, in rotation of 
office, in the manner provided for your annual election, and trust that my suc- 
cessor may not only accomplish more than I have done, but better entertain 
you even while he instructs ; but I shall not yield to him, in high appreciation 
of his office, nor cease to treasure, in happy thought and remembrance, all 
your honors and kindness. In my heart their ** eternal summer shall not 
fade.” LivinGsTon Mims, President. 


Major Mims also discussed the premium note, tornado insurance, sprinkler 
equipment, electric light and other live questions, and spoke of the creditable 
manner in which S. Y. Tupper, the secretary,and his associates performed their 
duties. 

Secretary S. Y. Tupper presented a report, of which the following are the 
mean features : 


I have the honor to submit the following report upon the operations of the 
associations for the fourteen months, ending April 30, 1893. 

The work entrusted to me by the Executive Committee was prosecuted in 
the States of North Garolina, South Carolina, Georgia, Alabama, Florida, 
Mississippi, Louisiana and Virginia. The friction incident to the admission 
of the latter State, at one time a serious obstacle to success, was only over- 
come finally by the united and determined action of the companies, and the 
earnest and painstaking interest of the Executive Committee. 


ASSESSMENTS, 


The assesssments, to cover the expenses of the Association proper, were 
made, as usual, in July and January, the first being one-quarter of one per 
cent. The compact cities having been abolished, the assessment heretofore 
specifically collected for the same was abandoned, and an effort made to con- 
duct the business of the association without this extra expense. The amount 
proved scarcely sufficient, however, to meet the increased expenses incident 
to the necessarily rapid revision of rates made incumbent upon us by action of 
the association at the last meeting. The second assessment on the basis of 
three-eights of one per cent was made, as of date, January Ist, and will, we 
trust, be sufficient to carry on the association’s work to July rst next. To 
cover expenses of the New Orleans compact, assessments have been levied 
as follows: On April 11, 1892, one-half of one per cent on the business for 
1891, and on July 1, 1892, and January, 1893, one and one-half per cent on 
the business of the previous six months. Detailed statements are a part of 
this report, * ° 

GENERAL TARIFF REVISION. 

The general tariff of December 1, 1887, being almost out of print at the 
commencement of the fiscal year, a complete revision was found necessary. 
A committee, consisting of Messrs. Frost, Selden, Hancock, Fleming, Kreth, 
and the secretary, was appointed to undertake this work, which, when 
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completed, was carefully gone over by the executive committee, and the 
result is before you in the present tariff, dated November 1, 1892, and which 
went into effect on January 1, 1893. 


VIRGINIA TARIFF. 


When revision of rate was undertaken in Virginia, the peculiar conditions 
existing made it necessary that extreme caution should be exercised, hence an 
advisory committee, familiar with iocal conditions was appointed. This 
committee, consisting of Messrs. Warren, Hewes, Churchill, Ewens, Mc- 
Carthy, Andrews, and Dewey, have given a great deal of time and labor to 
the work of revision, and as a consequence the most satisfactory results are 
being accomplished. The following cities have, in a short space of time, been 
rated and the published tariffs are now being observed by companies and 
agents: Norfolk, Portsmouth, Suffolk, Berkley, Hampton, Newport News, 
Old Point, Elizabeth City, Lynchburg, Franklin, Smithfield, and Petersburg. 
The mercantile and dwelling rates of Richmond have also been published, 
and within a short space of time, the rates for tobacco factories and special 
hazards in this city will be in your hands. Roanoke ratings are about ready 
for the printer. For all other portions of the State of Virginia a general 
tariff to meet the local conditions of different sections has been promulgated 
and this will be supplemented from time to time by specific and detailed 
ratings of all classes of risks. 

° ELECTRICIAN, 

The electric light surveys have been made as effective as possible with one 
inspector, but the apparently slight consideration given this subject by many 
companies makes it well nigh impossible to bring about correction of existing 
defects. In some instances improvements have also been retarded by the 
opposition of electric light companies. Under the inteiligent direction of the 
electric light committee of the New Orleans compact revised rules and 
regulations have been prepared and distributed, and the benefits to be derived 
from a careful observance of same is manifest to those who are alive to the 
danger of careless installations. I strongly recommended that an additional 
inspector be employed, who shall follow up the reports of our present 
inspector, and where improvements are not introduced within a reasonable 
time, that he be empowered and instructed to recommend such addition to the 
rate as the nature of the hazard justifies. A. M. Schoen, the present 
electrician, is satisfactorily discharging the duties entrusted to him, and his 
reports deserve your most careful consideration. 


AUTOMATIC SPRINKLER EQUIPMENTS. 


Improvements in the standard requirements for automatic sprinkler equip- 
ments have received much attention from the executive committee, and it has 
been found that the concessions heretofore allowed, in many instances, have 
been too liberal and not justified by the manner in which they were intro- 
duced. The losses which have occurred in sprinkled risks in other sections 
of the country warn us that unless we keep abreast of the times in our judg- 
ment of this protection, the day will come when the ashes of some of those 
hazards, only partially equipped, will reproach us for the errors made in their 
early ratings. I respectfully urge that at the earliest practicable moment the 
association select one of its specials to revise and report on all sprinkled risks, 
and that where same are found to be not up to standard rate to be advanced 
in accordance with the hazard. This special agent should be charged with 
the detailed and expert inspection of this class. 


Fire INspectTor, ATLANTA, GA, 


In conformity with resolution adopted at the last annual meeting the 
executive committee has co operated with the chief of the Atlanta fire depart- 
ment, and during the past thirteen months continued the system of inspection 
in this city under the city ordinance providing for same, David Smith, 
an active and intelligent inspector, was employed ata salary of $100 per 
month, and his work has no doubt prevented many fires, 

STAMPING OFFICES. 

By resolution of the last annual meeting the Georgia and Alabama com. 
pacts were abolished, and in lieu thereof stamping offices established. (Here 
are given details in regard to stamping offices.) 

I cannot too highly commend the intelligence and tact displayed by each of 
these gentlemen in discharge of their duties. I desire to say in connection 
with the present system of stamping offices, that it is almost impossible to 
maintain through them any system of inspection at the small salary of $75 per 
month, now paid most of the clerks. To expect in cities the size and 
importance of Atlanta, Savannah, Augusta and Birmingham, to obtain, at 
this salary, the entire services of competent and intelligent men, who will 
undertake revision of rates and inspection of cotton risks and special hazards, 
is unreasonable. I recommend that this matter be given the most careful 
consideration by the association at the present time, and if the system is con- 
tinued, to adopt uniform rules of government to apply alike at all places, with 
compensation commensurate with the work performed, 


SPECIAL AGENTS. 


We now have in our employ four special agents, F. C, Calkins, 
Arnold Marburg, F, A. Williams, and Randolph Buck. They have been 
constantly engaged, and the longer they remain with the associatien the more 
necessary do they become to it. It is a mistaken idea to believe that com- 
petent special agents can be found to make and revise rates at short notice. 
Experience has demonstrated that these willing and active arms of the associa- 
tion are essential to its increased value to companies. Improvements in fire 
departments and water supply and changes in risks occur daily, and only the 
disinterest report of the association’s representative is to be relied upon ina 
correct valuation of same. 

OFFICE Force. 

The clerical force has been most willing and active during a period where 

care, intelligence and hard work was absolutely necessary to bring about 


THE SPECTATOR. 








[ Thursday 


prompt revision of rates, and to put into effect reforms demanded by the 
exigencies of the business. 

In conclusion, I desire to thank each and every company, member of, and 
co-operating with this association, for the uniform courtesy extended, and to 
testify that the instances are rare, indeed, where there has been any criticism 
indicating a lack of confidence in the efforts of the executive committee to 
carry out the association’s instructions. 

I beg to remain yours very respectfully, 
S. Y. Tupper, Secretary. 





Pennsylvania Insurance Report. 
From the Pennsylvania Fire and Marine Insurance report for 1892 we make 
the extracts and compilations given below : 
ToTAL BusInEss OF STOCK COMPANIES AUTHORIZED TO DO BUSINESS IN 
THE STATE IN 1892. 
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Fire Business. 
Pennsylvania Cos..... 
Cos. of other States... 
For.Cos.U. S. branches 


$9.658,420.22 
38,519,845.66 
25,809,558.48 


$15,228,249.50 
61,611,980.54 
49,455,991-54 


$1,835 979,862.00 
7.214,355,349.00 
5,382,626,020.00 











WOU EMO, opr sce news $14,432,961,222.00 $117,296,221.58 |$73,987,824.36 | 63.08 


Marine and Inland 
Business. 












































Pennsylvania Cos..... $492,278,669.00 | $2,169,547.38 | $1,656,396.77 | 76.35 
Cos. of other States ... 744.468, 338.00 2,514,686.87 1,619,240.79 | 64.39 
For.Cos.U. S. branches 948,226, 355.00 3,619,577-30 | 1,872,054.26 | 51.72 
Total Marine & Inland) *$2,184,973,362.00| $8,303,811.55 | $5,147,691.82 | 61.99 
Total Fire, M.& Inland *$16,617,934,584.00 |$125,600,033.13 |$79,135,516.18 | 63.00 
BUSINESS IN PENNSYLVANIA IN 1892. 
| f | 
Fire Business. ; } 
Pennsylvania Cos.....|  $286,584,022.60 | $3,029,653.79 | $1,720,894.19 56.80 
Cos. of other States.. ..| 412,489,251.69 4,031,587.93 | 2,443,539-42 | 60.61 
For.Cos.U.S. branches 248,407,449.54 2,767,473-50| 1,889,203.23 | 68.26 
ogee ee 
Total Vire.........00<; $47,480,723 83 | $9,828,715.22| $6,053,636.84 61.59 
Marine and Inland 
Business. | 
Pennsylvania Cos..... $57,477,633. 30 $380, 168.19 $419,460.09 110.33 
Cos. of other States.. ‘| g,025,068.00 135,294-94 84,917.47 | 62.76 
For.Cos.U.S. branches 54,627,027 00 235,253-65 136,736.98 | 58.11 
Total Marine & Inlar.d) * $121,129,728.30| $750,716.78 | $641,114.54 | 85.40 
Total Fire, M.& Inland) * $1,068,710,452.13 | $10,579,432.00 | $6,694,751.38 | 63.28 


On the subject of ‘* Lloyds Associations’? Commissioner Luper speaks as 
follows : 

A number of associations doing business on the plan popularly known as 
‘** Lloyds” are seeking to do business in this State without complying with 
the conditions imposed upon other companies by our laws. Their contention 
is that because they are unincorporated they do not come within the restric- 
tions of our laws applicable to insurance companies generally. If this posi- 
tion can be sustained, which we very seriously doubt, then legislation is sadly 
needed which will bring these concerns wholly within the supervision of this 
department, and to compel them to maintain such a reserve as is compatible 
with a safe conduct of their business and to pay such taxes and be subject to 
all such conditions and restrictions as are now imposed upon other companies 
transacting the same kind of business. 





Annual Meeting of the National Board of Fire Underwriters. 


THE National Board of Fire Underwriters convened in annual session last 
Thursday morning. Reports of the various standing committees were re- 
ceived. The question of limiting commissions to fifteen per cent was dis- 
cussed, as was also the plan of deducting interest only from annual rates in 
making term rates, but no conclusion was arrived at. A resolution to limit 
credits was tabled. The electrical hazard was well handled by H. W. Eaton, 
and the electrical rules submitted by the committee on lighting, heating and 
patents were adopted. 

The following named officers were elected: D. W. C. Skilton, president ; 
Thomas H. Montgomery, vice-president ; Robert B. Beath, secretary; Fred 
W. Arnold, treasurer. 

The usual banquet was enjoyed in the evening. 
The executive committee reported as follows: ‘‘ The tables submitted to 
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the board by the president, dealing with the experience of 251 companies, 
show an increase in the ratios of losses to premiums and losses to risks written 
for 1892. From that source it will be seen that 226 American joint stock fire 
insurance companies and twenty-five foreign companies together actually paid 
$81,042,873 for losses in that year. The causes of the increasing waste of 
values it is difficult to trace. Many of the members of this board fear that 
incendiarism is on the increase, and have so expressed themselves in com- 
munications to this committee ; and in view of that expression, and with the 
experience gained by the almost daily consideration of the application for 
reward offers, the chairman concurs in the recommendation of the arson com- 
mittee for an extension of the scope of offers as set forth in that committee's 
report.” 
CLAIMS WERE PAID DuRING THE YEAR AS FOLLOWS: 























PLACE OF FIRE. | eer} Am’t, | Names of Criminals | Sentences. 
1892 
Hoytville, Mich...... July 12| $500 | Joseph Wasson. .| 8 years penitentiary. 
Wallkill, Orange Co., 
Pe Wisceastssseanns July 25 250 | Edward Harding.| 8 years penitentiary. 
_ = | § Fanny Goodwin.| . 
Talladega, Fla....... Oct. 7 200 | } Charles Hersey. ‘ Life. 
BAI, Viblisesssevcene Dec. 10 250 | H. J. Seney...... 6 months. 
Sy Serres Dec. 12 250 | Thos. Miller.....| 3 years. 
1893 
Washington. Ind.....| Mch. 27 200 | Mordecai Peachee! 1 yr. $10 fine and costs 
New Ro helle, N. Y..| Apr. 29 250 | Daniel Stork..... 7 years Sing Sing. 
7 rewards paid........ $1,900 | 8 convictions. 2 life and aggregated 
sentences of others, 
| 28% years. 





TOTAL CONVICTIONS SINCE THE ESTABLISHMENT OF THE FUND MAY BE 
NOTED FROM THE FOLLOWING: 
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1873 to May I, 1892...... 158 | $47,500 | $7,684.08 | 13 | 2 | 229/ 1,227] 2 
May 1892 to May 1, 1893 7 1,900 497.86 | 2 8 28) 6 
164 | $49,400 | $8,181 94 | 15 | 2 | 237! 1,255| 8 











Since the establishmert of the fund rewards have been offered aggregating 
$1,055,075, of which but $49,400 or 4.62 per cent have been paid, 

The standing committee on incendiarism and arson submitted a report of 
its work for the year, which was briefly as follows: 

As will be seen by the tables, there have been more rewards offered during 
the year than in any other year since the fund was subscribed in 1873. There 
were 212 offers, representing in the aggregate $74.700; 2. ¢., forty-three more 
in number and $17,675 more in amount than during the twelve months im- 
mediately preceding. In all there have been offered 2976 rewards, amount- 
ing to $1,055,070. 

Seven rewards have been paid during the year, amounting to $1900, and 
securing eight convictions, Since the fund was established 165 rewards have 
been paid, resulting in 237 convictions at a total expenditure of $57,581.94. 

There are now 110 subscribing companies. 

As the treasurer's report shows a balance of only $400.48 in hand, and as 
some claims are pending, your committee advises that the usual assessment 
of one-half cent on each $100 of subscriptions be made at this meeting. 

An interesting document was the report of the committee cn lighting, heat- 
ing and patents. It says, in part: 

In the report of your committee made to the last annual meeting of the 
board, attention was especially directed to the alarming increase of fires, and 
it was stated ‘‘ that first-class buildings with the best of occupants, containing 
merchandise of the safer classes, have been destroyed in such numbers and in 
so many different localities as to attract the attention not only of the under- 
writers but of the public generally.” The opinion was then expressed that in 
the absence of any other known cause, electricity would probably be found to 
be the subtle agent to which must be ascribed the vastly increased loss ratio of 
recent years. Another year’s record has been made in our business, and your 
committee is only confirmed in the view which it ventured to set forth at that 
time. Firesinvolving the destruction of immense values'follow quickly one upon 
another ; great properties and sometimes whole quarters of a city are consumed ; 
as before the better class of risks supplied with modern appliances to make 
them safer, burn as well as the poorer, and the origin of the fires remains for 
the most part unexplained, In some instances, indeed, we have been able to 
trace the cause to electricity, but like the incendiary, it plies its work in silence, 
and the ashes refuse to reveal its secrets. That it is, however, a constantly 
operating and increasing cause of fire, no underwriter longer doubts. For 
light or power, for the telephone or the telegraph, the presence of the electric 
wire is well nigh omnipresent, at least in towns and cities, and for some or all 
of these purposes, it is fast being pushed along public highways in the open 
country to connect not only important points but also small towns and villages. 

A danger in this extended service not realized fully even by those who have 
given the subject some attention, is the possibility of fires occurring from the 
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crossing or touching of wires at any part of a given line, although miles away 
from the point’ of contact. Such an instance is known to your committee 
where the fire took place at a distance of thirty-five miles. With such possi- 
bilities of disaster before us, the utmost precautions known to science should 
be insisted upon by the authorities when called upon to grant franchises and 
permits for a multiplication of the network of wires which now so dangerously 
environ insurable property ; and the interests we represent cannot afford to be 
silent or to avoid any steps which may serve to arrest public attention and se- 
cure the adoption of needed ordinances with a view to public safety and the 
protection of property. 

Take the trolley system as an example of the danger to which we have re- 
ferred. Carrying as it dees a deadly voltage and traversing populous districts, 
as well as country roads, the dangers incident to its presence are so evident 
and ever threatening as to demand the enforcement of stringent regulations 
for the safety of property and the protection of life within the field of its opera- 
tion. If nothing further can be secured it should be insisted upon that its 
wires shall in all cases be carried on poles supporting no other wires or con- 
ductors, and that the system be so arranged as to permit of its being divided 
into sections by suitable cut-out switches, controlling both the trolley and 
feeder wires, to the end that no harm may befall the firemen in the performance 
of their duties, should fire occur in the vicinity of their lines. 

Underwriters are compelled to take into consideration these causes which 
are affecting the fire hazard on every hand, and should give the matter thorough 
and careful consideration, in order that every safeguard and protection. sug- 
gested by science and practical experience may be taken advantage of to 
lessen the dangers incident to the multiplicity of uses to which the electric 
current is at present applied. This diversity of application is practically the 
growth of the past ten years, and it is within this period that experience has 
taught us the necessity for such readjustment in the conduct of our business 
as will best enable us to protect the interests in our charge from further dis- 
aster attributable to this cause. 

If our conclusion is correct, that electricity constitutes one of the chief of 
these perils, then it is our duty to consider whether the time has not arrived 
for an advance in the rates of premium on all risks affected by it. We have 
endeavored in the past to have every safeguard adopted to control the danger, 
and not infrequently have been thought too exacting in the matter; but if 
it cannot be controlled, and the losses from this cause continue, we shall be 
derelict in the administration of the trusts committed to us as underwriters if 
we do not make an adequate advance in rates at the earliest day practicable. 

It is not generally realized how little attempt has been made, either by 
municipal authority or by united action of insurance interests, to adopt neces- 
sary regulations for electric light and power plants and apparatus outside of 
the large cities. For instance, one of the questions answered as of each place 
visited by the National Board inspector of fire departments, is whether any 
inspections are made of the electric lighting apparatus. His reports show 
that out of 242 places visited, ninety-seven were subject to such inspections, 
and of these eighty-three were made by the underwriters. In a three months’ 
trip through the Northwest last summer he reported only two or three of the 
larger cities in which any attention was given to the matter. The local boards 
of the places where no control, municipal or otherwise, was exercised, have 
been urged to press the importance of action upon the authorities, and copies 
of our rules have been sentthem, As aresult, in a few instances ordinances 
have been passed regulating the stringing of wires, etc. 


The committee on statistics reported voluminously on fires in cities, both 
in this country and the balance of the civilized world, showing percentages of 
fires to number of buildings and population, the percentages of destruction to 
value involved and of insurance loss to insurance involved, and the amount 
of loss per capita, 





Schedule Rating at Boston. 
THE rates made under the Universal Mercantile Schedule on a whole block. 
at Boston, have been published. Subjoined is a comparison of the old rates 
(before the temporary flat advance of $1 per $100) and the rates as established 
by the schedule. 
The figures given are the prices for $100 insurance for the term of twelve 
months : 


Old Rate. New Rate, 
2-48 Franklin street (corner Arch street), building.............. 37 *$o.87 
F A. Pearson, stock of harness, basement......... Sacves suwhete 82 1.36 
Express companies, basement and first floor.................+-- 82 *1.16 
Dana, Tucker & Co., dry goods, second, third and fourth floors.  °43 *117 
fo-56 Franklin street, building.......-..--...6.seeeeeeeees bosses MSD -42 
E. L. Rollins, stock paper hangings, basement............---+- o \neZE 1.15 
Macintosh, Green & Co., jobbers of woolens, second story....... | :48 7 
Norton, Fessenden & Soule, jobbers of woolens, third story ..... .60 R 
58-62 Franklin street, building. .............c0b.e cece eeeeeeees +29 -44 
Ordway, Kimball & Loring, blankets, robes, basement and first 
WIE, oo sons cvccnecsubsege spt ncesssenvusneee lnAVietie eared »- ...6§ 73 
Converse, Stanton & Cullen, woolens, second, third and fourth - 
NE SSP PP ede ie da cetice onct ho ae Phvec sens 5eseees 43 -69 
64-70 Franklin street, building............. Pet eee eo fee .29 .59 
Falton, Paige & Co., woolens, basement, first, third, fourth and 
fifth MOOTS....22 650s sce cecnccesscsvemoverbeeus Spabe buplats actus 43° 381 
Wheelwright, Eldridge & Co., cotton prints, second and fifth floors 43. . 81, 
72-76 Franklin street, building. .......---0..--eseee ences eeeeee » poe t.85, 
Blake & Stearns, woolens, basement and first floor......... Dee t1.09 
F. A. Foster & Co., woolens, second, third and fourth floors..... 43 1.03 
Wanmsutta mills, woolens, second, third and fourth floors:....... 43 t1.03 





* All these rates include a twenty-five cent charge for the defect of untidy basement. 
+ This rate includes additional charges, thirty cents and fifteen cents each for blocked sta-ir 


ways and passageways, 
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MERE MENTION. 


—Toledo rates have gone up. 

—The Columbian of Louisville is tired of Milwaukee. 

—The Pennsylvania valued policy bill has been vetoed. 

—Robert Lewis of the Alliance has returned to London. 

—Deaths are weekly decreasing in number in New York, 

—The Westchester has resigned from the New York board. 

—C. J. H. Woodbury of Boston visited New York last week. 

—The North Queensland has withdrawn from the United States. 

—The valued policy bill has met with defeat in the Florida Senate. 

—Digby Johnson, manager of the Lancashire, was due in New York yes- 
terday. 

—The impairment of the State Investment of San Francisco is placed at 
$247,000. 

—The New Hampshire Underwriters Association has engaged an electrical 
inspector. 

—It is rumored that a special meeting of the Union will be held at Niagara 
Falls on May 31. ; 

~—A meeting of the moral hazard bureau committee of the New York board 
was held Tuesday. 

—The firm of R. W. Sherman & Co. succeed to Sherman Aldrich & Co. at 
Woonsocket, R. I. 

—James French has been sentenced at St. Louis, Mo., to five years’ im- 
prisonment for arson. 

—Charles Povah has been promoted to the post of sub-manager of the Lan- 
cashire of Manchester. 

—Newark’s twenty-one most popular insurance men will receive prizes 
from a daily newspaper. 

—E. Litchfield, United States manager of the Lancashire, arrived home 
from England last week. 

— Harry E. Starr and Otto Gossrau have purchased the insurance business 
of R. Gossrau, at Alton, Il. 

—Neher & Carpenter, agents for the Glens Falls Insurance Company at 
Troy, N. Y., have assigned. 

—Henry A. Logan, assistant secretary of the Suburban_Tariff Association, 
has resigned because of ill health. 

—Charles:M. Day, an alleged insurance agent, victimized people at 
Williamsport, Pa., and disappeared. 

—Homer A. Craig, of the well-known general agency firm of Brown, Craig 
& Co., San Francisco, is in New York. 

—Risks in Oregon taken direct by the State Investment of San Francisco, 
have been reinsured in the Firemans Fund. 

—John Keegan becomes general adjuster in charge of the loss department 
of the Greenwich of New York, on July r. 

—The Texas department risks of the American of Philadelphia have been 
reinsured in the Scottish Union and National. 

—We are indebted te Commissioner Luper for a copy of the fire volume 
of the Pennsylvania insurance report for 1892. 

—Stephen P. Fisk, adjuster for the Equitable and the Providence-Washing- 
ton of Providence, died last week at Pawtucket, R. I. 

—Western underwriters will meet at Niagara Falls on the 3oth inst. to 
consider means of reforming the fire insurance business. 

—Superintendent Snider will be invited to attend the next meeting of the 
Sunflower Club, to be held at Topeka, Kan., on July rr. 

—Governor Flower has signed the bill passed by the New York legislature 
which will facilitate the work in the Insurance Department. 

—Geo. H. Rountree of Milwaukee, Wis., secretary to Willard Merrill, sec- 
ond vice-president of the Northwestern Mutual Life, is dead. 

—If the assessment on the stock of the State Investment is not paid 
within sixty days proceedings will be begun to close up its affairs. 

—Adolphus Abromet of Indianapolis, Ind., died suddenly of apoplexy last 
week. He was for many years engaged in the business of fire insurance. 

—The opening of the new salvage corps headquarters of the Underwriters 
Protective Association of Newark, N. J., takes place this afternoon from 
three to eight o'clock, The quarters are located at No. 227 Washington 
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street. D. H. Dunham, J. R. Mullikin and F, J. Meeker are the committee 
in charge. 

—A copy of the inspector’s report to the insurance auxiliary committee of 
the World’s Columbian Exposition, regarding fire protection, has been received. 

—N. T. James, Geo. F, Grant, Rolla V. Watt, W. J. Callingham and E. 
W. Carpenter, constitute the new executive committee of the Pacific Insur- 
ance Union. 

—Captain W. A. Harper of Atlanta, Ga., assistant manager of the Green- 
wich of New York in the South, died last week. He was a brother-in-law 
of Major Mims, 

—The Etna Life paid out in matured endowments between January I and 
May I, 1893, the sum of $359, 763, while its total death claims paid in the same 
period amounted to $582,877. 

—Complaints have been filed with the Insurance Commissioner of Colorado 
against the Guarantee and Accident Lloyds of New York for doing business 
in that State without a license. 

—Several insurance companies are interested in the suit against the Alle- 
gheny Heating Company at Pittsburgh for damage caused by the wrecking of 
a building through an explosion of natural gas. 

—Three fires contributed nearly $2,000,000 to the fire loss last Saturday 
and Sunday ; that at Saginaw, Mich., causing $1,500,000 damage, that at St. 
Louis $200,000, and that at Providence, R. I., $245,000. 


—C, C. Voorhies, the agent of the Equitable Life of New York at Mexico, 
Mo., has been sawing two cords of wood in order to place a $2000 policy, 
He certainly ought to prove a valuable man for the company. 


—The Massachusetts Mutual Fire Insurance Union has agreed to limit 
term policies on farm property to three years; require inspection of such 
risks at least once in three years, and fixed rates on the same class, 


—Messrs. Eaton, Silvey, Courtney, Beavan and Hatie were appointed at 
the recent meeting of the New York board a committee to look into the 
matter of establishing a moral hazard bureau and report as to its feasibility. 


—lIt is learned that Voss, Conrad & Co. of San Francisco have been 
appointed general agents for the Frankfurt Marine, and that they will soon 
receive four more German companies, the five writing a joint marine policy. 


—A. W. Hart, manager of the Columbian Fire Insurance Company, has 
issued a characteristic agents’ circular letter protesting against the notification 
of the Royal to its agents that it would not remain in any agency with small 
companies, 

Ata meeting of citizens of Merseburg, Germany, a committee was ap- 
pointed to confer with the fire insurance companies doing business there, 
whether the insurance against dry rot in buildings could not be made a clause 
in their policies. 

—E. Tiffany, general agent for the American Underwriters, informs us 
that that combination is composed only of the National of Weston, W. Va., 
aud the Farmers and Mechanics of Alexandria, Va., statements to the con- 
trary notwithstanding. 

—The Citizens Fire and Marine Insurance Company has been incorporated 
at Charleston, S. C., with a capital stock of $25,000 subscribed. Directors: 
B. J. Martin, W. H. Mitchell and E. H. Granger. Is this the same B, J. 
Martin who formerly lived at Empora, Miss, ? 

—One goes and another comes. At San Francisco the Western Insurance 
Company has incorporated with a capital of $500,000, of which $500 is sub- 
scribed. Directors: Frank L. Thrasher, William J. Ritchie, Charles B. 
B. Hadley, Louis D. Manning and Charles H. Wilson. 

—The Royal Co-operative Fire Insurance Company of New York, Kings 
and Queens counties, New York, has been incorporated. The directors are: 
Abraham Schonfeld, Bernard Schindler, Leon Gottesfeld, Israel] Rosenberg, 
Samuel Sandberg, Samuel Schur and Barnet Weissinger. 


—The Worcester Board of Fire Underwriters elected the following officers : 
President, J. D. Washburn ; first vice-president, H. A. Currier; second vice- 
president, C. E. Grant ; stamping officer, H. R. Williamson ; secretary and 
treasurer, E. P. Ingraham ; auditors, R. J. Tatman, C. L. Gates. 

—’Twas a fine young local co., with a high-sounding name, don’tcher- 
know, with an elegant board (thickly underscored), and its own horn it could 
blow. Its sec. had seen the snow of twenty winters blow; at critics he'd 
mock, twenty risks on a block and everything offered would go. He cried, 
‘* Keep the money in town ; the rates we will keep down ; no tariff for us, 
we don’t care a cuss for the board—we want renown.” 'Renown is good in 
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its way, but losses it will not pay ; so this hopeful young sec. got into a peck 
of trouble one fine day. A conflagration came, and the co.’s high-sounding 
name did not ward off its fate—knowledge came too late. The receiver will 
file your claim. 

—At a special meeting of the Canadian Fire Underwriters Association, 
held last week at Montreal, the Toronto board was consolidated with the first 
named, The application of the coinsurance clause, as used at Montreal, to 
the provinces of Quebec and Ontario, was discussed and left for settlement at 
the annual meeting in September. 


—In the 1893 edition of the Canadian Insurance Tables an unfortunate 
error has occurred in the payments to policyholders by the Sun Life of 
Canada. The correct figures are as follows: Surrendered and ceased policies, 
including bonus surrendered, $64,123 ; dividends to policyholders, $180,353 ; 
total payments to policyholders, $429,555. 


—The Connecticut Indemnity Association has issued a new policy which it 
calls ‘‘ cumulative.” It provides that, should death occur in the second policy 
year, one per cent will be paid in addition to the sum named in the policy, 
and a further addition of one per cent each year until the end of the tenth 
year, when the maximum indemnity is reached. 


—The Commercial Insurance Company of Chicago has organized with 
officers as follows: Frank M. Blair, president ; W. N. Low, vice-president ; 
George E, Spray, treasurer; George T. Farmer, secretary. The capital 
stock of the company is $200,000, of which $100,000 will be paid up in cash. 
The company will begin business about June 1. 

—A. G. Appleman, connected with the executive managing agency of Jas, 
F, Makley of the Mutual Life in New York city, was on Saturday last pre- 
sented with a handsome gold watch and a check for $700 as a reward for 
writing the largest amount of business in the first three months of 1893. Mr, 
Appleman’s business up to May 15 amounted to $700,000, all paid for. 

—The Attorney-General of Kansas has handed down an opinion on the 
non-resident agent law, in which he says: ‘‘ Clearly the legislature intended 
to compel all fire insurance companies to transact all their business in this 
State through resident agents of the State. Any person, firm, agent or corpora- 
tion means and includes the secretary, general agent or any other person at the 
home or principal office of any foreign company or non resident company. 
To issue or cause to be issued means and carries with it the power to consider 
and approve or reject the risk, and if approved, execute the policy thereon 
have it done. Any policy or policies within the meaning of this statute would 
include policies written by one insurance company indemnifying another com- 
pany against loss under risks written by such other company iocated within 
this State, or what are usually termed reinsurance policies. 


—A suit of more than common interest passed through all the successively 
high and higher courts of Toulouse, each sustaining the findings of the lower 
courts, Thecase was as follows: On September 21, 1890, Perramond, a 
farmer, met Borel, an agent of the Assurances Générales, fire, and effected a 
verbal insurance for 1500 francs in this company, the agent telling the farmer 
that he was insured to date from noon, this the 21st of September, 1890, 
and that as soon as time would permit he, the agent, would send the policy. 
In the evening of the next day (September 22), however, a fire broke out in 
the farmer’s dwelling, and consumed house, barn,etc. The company refused 
payment, but the lower court found for plaintiff, as it was indubitably shown 
that the fire was started in consequence of natural causes and consumed the 
property specially mentioned. The case was appealed from court to court, 
but the eriginal sentence sustained each time ; the last court finally sentencing 
the company also in the payment of interest, appeals, costs, etc., accruing to 
plaintiff, 

—At Pittsburgh, Pa., changes have been agreed upon by the board as fol- 
lows: An increase of twenty-five cents per $100 per annum on every mercan- 
tile risk in Pittsburgh and Allegheny where natural gas is used as fuel; an 
increase of from ten to twenty cents per $100 on all merchandise in small 
stores ; an increase of ten cents per $100 on household furniture in buildings 
used as stores and dwellings; an increase of fifty cents per $100 on glass 
houses ; a charge of ten cents per $100 for the first and five cents per $100 for 
each additional telegraph, telephone or call-bell wire net having an approved 
fusible cut-off entering mercantile buildings, and electric light wires without 
such cut-off twenty-five cents for the first and fifteen cents for each additional 
one ; also a flat increase of twenty-five cents on all mercantile buildings and 
on merchandise and other contents of all buildings subject to the mercantile 
schedule, and on brick hotel buildings, and furniture and merchandise therein, 
and on all manufacturing risks, including buildings, machinery and stock, ex- 
cepting blast furnaces, smelters, iron, steel and copper rolling mills and forges, 
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stocks in tannery vats and plate glass works ; credits may be allowed for co- 
insurance clause. For each one per cent of coinsurance above sixty per cent 
and not exceeding eighty per cent deduct one per cent of published rate. For 
full coinsurance deduct twenty-eight per cent—full coinsurance on frames 
twenty per cent. . 

—A suit of a peculiar nature forthe payment of damages was recently in- 
stituted against the Maritime Insurance Company Peseidon of Norway,about 
a cannon which reposesat present upon the bottom of the sea, The circum - 
stances are as follows: ‘Toward the menth of September, 1892, the steam - 
ship Bremen carried an enormous Krupp cannon to Christiania to be placed 
in the Fort Oscarsberg. By an unforeseen accident in the port of Christiania, 
while the piece was being transferred to the lighter Prince Gustave, it slipped 
out of the chains and, of course, did not remain afloat, but sankin six fathoms 
of waterand buried itself fifteen feet into the sandy bottom, It weighed 
forty-three tons, and the attempt to raise it proved to be futile, and experts 
declare that it will be impossible to ever recover it, The cannon was insured 
in the Poseidon for 165,000 kroner, and the policy included the risk of transfer 
from the steamship to the lighter. The company ‘set up a defense that the 
preliminary arrangements of the work had been performed in a slipshod man- 
ner, and the means for transfer insufficient, and consequently refuse to pay, 
The decision of the suit is looked for with a good deal of interest. 


—lInsurance Commissioner Price of Washington has revoked the licenses 
of four insurance companies, as follows: Indiana, Indianapolis ; Vernon, 
Indianapolis ; New Zealand, Auckland, and the Indiana Underwriters, In- 
dianapolis. S. S. Waldo of Seattle is general agent of the Underwriters in 
Washington and he has been notified not to do any more business in the 
State for that combination, The certificaté of the latter was canceled because 
it had not complied with the law in the matter of filing certified articles of incor- 
poration, etc. The Indiana and the Vernon companies were shut out because 
they were not doing business under their own names. The New Zealand com- 
pany had not deposited the required $200,000 within the United States that 
is required by the insurance law of Washington. In addition to the foregoing 
the Insurance Commissioner has called upon the insurance companies doing 
business in Washington to file with hima certificate from the Insurance 
Commissioner of their State showing amounts of paid up cash capital. The law 
requires that every company, corporation or association of the United States 
or Territories doing an insurance business shall have a paid up and unim- 
paired cash capital of $100,000. Foreign companies of this kind must have 
on deposit with the Treasurer of the State or proper officer of some other 
State bonds to the amount of not less than $200,000. They must be United 
States, Washington, New York State or Massachusetts bonds, and are held 
in trust for the benefit of policyholders in the United States, Certificate 
must show that this deposit is free and unimpaired. Commissioner Price an- 
nounces that insurance companies must comply with all the requirements of 
the law. 





AUTOMATIC SPRINKLER NOTES. 


—It is reported that the General Fire Extinguisher Company is negotiating for 
the purchase of the Hibbard sprinkler. 


—A serious outbreak of fire occurred in the blowing room at the Great Western 
Cotton Company's mill, Bristol, on the 29th ultimo. The mills are completely 
equipped with the Grinnell system of sprinklers, and in this case four of the heads 
opened, quickly extinguishing what promised to be a most dangerous fire. The 
damage altogether amounted to £20, but no claim was made on the insurance 
companies. The Grinnell has again been doing useful work in Russia. News has 
just come to hand of a fire which occurred in a portion of the large mill at Lodz 

longing to Messrs Stolaroff & Co. The blaze started in one of the ‘‘ opener 
machines, and quickly spread to the surrounding cotton. Eight Grinnell sprink- 
lers came into operation and successfully mastered the flames. No claim will be 
made on the insurance companies. A report has been received giving an account 
of three fires which started, but were extinguished, at the Rochdestvensky mill, 
Tver, Russia, during a period of eleven months. One Grinnell sprinkler on each 
occasion was sufficient to cope with the flames, and so well did they do their work 
that in no case was any claim made on the insurance companies.—Review, London. 


AGENCY APPOINTMENTS. 
—Wn. P. Royce, Hartford, special agent for the Commercial Union. 


—L. G. Whitney & Co., agents for the Germania Fire of New York, at Adanta, 
Ga. 

—John Rogers, Jr., & Bro., agents for the Firemens of Baltimore, at St. Paul, 
Minn. 

—H. M. Van Sant, Newark, State agent for the Travelers of Hartford for New 
Jersey. 

—Ferd Marks, New Orleans, general agent for the London and Lancashire fur 
Louisiana. 


—Trezevant & Cochran, Dallas, general agents for the Scottish Union and Na- 
tional for Texas, Arkansas and Indian Territory. 
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RAVELING APPOINTM ENTS FOR SOME OF 
the United States will be granted to a few first-class Life Insurance Solicitors. None 
but men of the highest personal character and business experience need apply. Satisfactory 
references required, Address, 
DEPARTMENT SECRETARY, 
Best Company, 
P. O. Box 194, New York City, 








We have a good proposition to offer Special, 


se Co 


General and Local Agents of Retiring Assess- 
Pv. 


ment Companies. 


Address, 


4 
with E IAN) 


e 
ity 


naa < COLUMBIAN ACCIDENT COMPANY, 


Manhattan Building, CHICAGO, ILLS, 








HE IOWA DEPARTMENT OF THE MUTUAL 
LIFE INSURANCE COMPANY OF NEW YORK 


Desires to contract for a few good men to occupy districts in the State, Correspondence 


with reliable men solicited. 
FLEMING BROS., Managers for Iowa, 


Des Moines, Iowa. 





EW ORLEANS AGENCY 
OF THE UNION CENTRAL LIFE INSURANCE CO, 
Or Cincinnati, On10, 
Offers good contracts to good men; paying renewal premium commission, Address, 
A. O. PESSOU, State Agent, 


104 Common Street, New Orleans, La 





OU SAY YOU’RE NOT SATISFIED? YES? 
Well, why don’t you come to the great and growing Insurance field of the Pacific? 
You will make money, if you are a first-class solicitor, by corresponding with F. A. Winc, 
Manager Pacific Northwest Department for one of the best Old-line Companies. 
Address, care 218-222 Bailey Building, Seattle, Wash, 


Exclusive territory in five good States to reliable men. 





EQui1TABLE LIFE ASSURANCE SOCIETY, DEPARTMENT OF 
WASHINGTON AND NORTHERN IDAHO, 
ANTED: ACTIVE, ENERGETIC, CAPABLE 
Solicitors. Only men of character and integrity need apply. 
Liberal contracts and unequaled territory. 
W. J. MORPHY, Manager, 
SEATTLE, WASHINGTON, 





NSURANCE SOLICITORS. 

We offer liberal inducements to active solicitors, able and willing to 
work. Accident and Health Insurance combined, If you are about making 
a change, or desire a side line, address 

BERKSHIRE HEALTH Anp ACCIDENT ASSOCIATION, 


WESTFIELD, MASss. 





ASHINGTON LIFE INS. CO. 
OF NEW YORK. 





W. A. BREWER, Jr., President. 
$12,000,000 





Assets, ” ° o 





The Policies of the Washington, by their terms, are 
incontestable, residence and travel unrestricted. 





E. 8. FRENCH, 24 V. Pres’t and Sup’t of Agencies, 
21 Cortlandt St., 
NEw York City, 











Arkansas and West Tennessee. 
Tenn., will give one or twu first class specials ‘* Top contracts 
This section is particularly prosperous this season. 


INS. CO., DEPARTMENT OF 
Gilbert D, Raine & Co., General Agents, Memphis 
”” if application is made at once 





RE YOU A LIFE INSURANCE AGENT? 
If so do you know that by representing the 


FIDELITY MUTUAL LIFE, OF PHILADELPHIA, 


you can do from 20 per cent to 55 per cent better for your patrons and 
at the same time increase your income in at least the same proportion? 
Are you a Fire Insurance Agent? If so do you know that by giving 


the matter a part of your time you can materially increase your exchequer? 
For particulars, address 
D. R. MIDYETTE, Southern Manager, 


1111 E. MAIN STREET, RICHMOND, VA. 





ANTED, THREE (8) A-1 LIFE INSURANCE MEN 





to work as special agents, ina large and flourishing agency, by one of the best 
Old Line Life Insurance Companies in America. Steady employment and good pay to the 
right men. 
Address W. H. TELFORD, Manager, 
1 South Street, Auburn, N. Y. 
ANTED— ACCIDENT INSURANCE AGENTS. 


E. E. Crapp, Manager of the accident insurance department of the FIDELITY 
AND CASUALTY COMPANY for the States of New York, New Jersey, Massachusetts 
and Rhode Island, will pay liberal commission to good agents in those States. Office, 
45 Pine Street, New York City. 
As I am making a special effort to secure the accident business in your vicinity, agents 
who have such business to place would do well to apply at once. 
E, E, Capp, prarege, 45 Pine Street. 


HE HOME LIFE INSURANCE Co. 
DEPARTMENT OF MICHIGAN, 





NORTHERN AND CENTRAL INDIANA, 
NORTHWESTERN OHIO AND ONTARIO. 


Ss. F. ANGUS, Manager, Detroit, Mich. 





ANTED.—GOOD ACTIVE, RESPONSIBLE 

Agents in Iowa, South Dakota, Northern Nebraska, and Cook County, Illinois, 

to write Insurance for the old reliable New York Life Insurance Company. It will be to 

your interest to learn the Commissions paid to Agents before contracting with any other 

Company. To the right men who can show good business records, liberal contracts will be 
granted, Splendid territory yet unoccupied. Call upon or address, 

GILBERT A. SMITH, Manager, 
Room 417 Rookery Building, Chicago, Ill., or Room 16, Peavey Grand, Sioux City, Iowa. 





IVE, RELIABLE MEN CAN MAKE MONEY AS 


Special, General or Local Agents in the Great Northwest with the 
SECURITY MUTUAL LIFE ASSOCIATION, 
fe Attractive Policies. GS Liberal Contracis. 


LeonarD K, Tuompson, Manager N. W. Department, 802-6 Guaranty Loan Building, 
Minneapolis, Minn. 





T HE IOWA STATE AGENCY OF THE EQUITABLE 

Life Assurance Society of the United States wishes general agents for Cedar 
Rapids, Ottumwa and other good points in the State, 
way of contract and territory. We also wish special solicitors for unoccupied fields. 
us and see what we have to offer, 


Especial facilities offered in the 
Write 


LEE B. DURSTINE, 
Manager for Iowa, 
Des Mornes, Ia. 





H. PLANT, GENERAL AGENT THE NEW YORK 


e Life Insurance Company at Macon, Georgia, for the Department of Georgia, 
Florida and East Tennessee. Good Contracts and Good Territory for First-class Specials. 











